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TOWNSHIP OF EDGEWATER PARK

PART I

REPORT OF AUDIT OF FINANCIAL STATEMENTS
AND SUPPLEMENTARY DATA

YEAR ENDED DECEMBER, 312012



JOHN J. MALEY, JR.
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INDEPENDENT AUDITOR'S REPORT

The Honorable Mayor and Members
orthe Township Council

Township of Edgewater Park
400 Delanco Road
County of Burlington
Edgewater Park, New Jersey 08010

0011"011:..
AM£ltICAH IN.rlmT!! OF

CERYl"'£<> PUIlUC ...CCOU...... NTS

I have audited the accompanying regulatory basis financial statements of each fund of the
Township of Edgewater Park., in the County of Burlington, State of New Jersey, as of and for the fiscal
year ended December 31, 20 J2, and the related notes to the financial statements which collectively
comprise the Towllship's basic financial statements as listed in the table ofcontents.

Management's Responsibilitv for thc Financial Statcments

Management is responsible for the preparation and fair presentation of these financial statements
III accordance with accounting principles and standards applicable to financial audits contained in
Government Auditing Stalldards, issued by the Comptroller General of the United States; and in
compliance with audit requirements as prescribed by the Local Finance Board, Department of
Community Affairs, State of New Jersey. This includes the design, implementation, and maintenance of
intcmal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's RcsllonsibiJit"

My responsibility is to express an opinion on these financial statements based on my audit. I
conducted Illy audit in accordance with auditing standards generally accepted in the United States of
America, and the standards applicable to financial audits contained in Governme11l Auditing Standards,
issued by the Comptroller General of the United States; and in compliance with audit requirements as
prescribed by the Local Finance Boord, Department of Community Affairs, State of New Jersey. Those
standards require that I plan and perfoml the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves perfomling procedures 10 obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers intemal control relevant to the
entity's prepnration and fair presentation of the financial statements in order to design audit procedures
that arc appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. Accordingly, I express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of signilicant
accounting estimates made by management, as well as evaluating the overall presentation of the financial
stalements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis
for my audit opinion.
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Basis for Adverse Opinion on U.S. generally Accepted Accounting Principles
As described in Note I, the financial statements previously referred to have been prepared in

conformity with accounting practices prescribed by the Division of Local Government Services,
Department of Community Affairs. State of J ew Jersey. which practices differ from accounting
principles generally accepted in the United States of America. The effect on the financial statements of
the variances between these regulatory accounl'ing practices and accounting principles generally
accepted in lhe Uniled Stales of America. although not reasonably delerminable. are presumed to be
material.

Adverse Opinion on U.S. generally Accepted Accounting Principles

In my opinion, because of the significance of the matter discllssed in the "Basis for Adverse
Opinion of U.S. Generally Accepted Accounting Principles" paragraph, the financial statements referred
to in the first paragraph do not present fairly, in conformity with accounting principles generally
accepted in the United States of America, the financial position of the various funds of the Township or
Edgewater Park. State of New Jersey. as of December 31, 2012 or the results of operations of such funds
and changes in funds balances for the years then ended.

Opinion on Regulatory Basis of Accounting

In my opinion. the regulatory basis financial statements referred to in the first paragraph present
fairly. in all material respects, the financial position of the various funds of the Township of Edgewater
Park, Slate of New Jersey, as of December 31, 2012, and the results of operations of such funds and
changes in fund balances for Ihe year then ended in conformity with the basis of accounting described in
the Note I.

Supplementary lnformation

My audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the Township's basic financial statements. The supplementary schedules are
presented for purposes of additional analysis and are not a required part of the basic financial statements.
The supplementary schedules are the responsibility of management and were derived from and relate
dircctly to the underlying accounting and other records used to prepare the basic financial S1'atements.
Such information has been subjected 10 the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to
the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In my opinion, the supplementary schedules
are fairly stated, in all material respects, in relation to the basic financial statements as a whole, on the
basis ofaccounting described in Note I.

Other Reporting Required by Government Auditing Standards

In accordance with Govemmefll Auditing Srulldards. I have also issued my report dated June 28,
2013 on my consideration of the Township of's internal control over financial reporting and my tests of
its compliance with cenain provisions of laws. regulations, contracts and grant agreements and other
matters. The purpose of that repoll is to describe the scope of my testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control
over financial reponing or on compliance. That report is an integral part of an audit perfornled in
accordance with Government Auditing Standards in considering the Township of Edgewater Park's
internal control over financial reporting and compliance.

June 28, 2013
0.218
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED

ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor and Members
of the Township Council

Township of Edgewater Park
County of Burlington
Edgewater Park, New Jersey 080 I0

I have audited in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and audit requirements as
prescribed by the Division of Local Government Services, Department of Community Affairs,
State of New Jersey, the financial statements of the Township of Edgewater Park, in the County
of Burlington, State of New Jersey, as of and for the year ended December 31,2012, and related
notes to the financial statements, which collectively comprise the Township of Edgewater Park's
financial statements, and have issued my report thereon dated June 28, 2013. In my report my
opinion was adverse because the financial statements were prepared on a comprehensive basis of
accounting other than generally accepted accounting principles. My opinion on the regulatory
basis financial statements was unmodified.

Internal Control Over Financial Reporting

In planning and performing my audit of the financial statements, I considered the
Township of Edgewater Park's internal control over financial reporting (internal control) to
determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing my opinion on the financial statements, but not for the purpose of expressing an
opinion on the enectiveness of the Township of Edgewater Park's internal control. Accordingly,
I do not express an opinion on the effectiveness of the Township of Edgewater Park's internal
control.

My consideration of internal control was for the limited purpose described in the
preceding paragraph and was not designed to identify all deficiencies in internal control that
might be material weaknesses or significant deficiencies and therefore, material weaknesses or
significant deficiencies may exist that were not identified. However, as described in the
accompanying General Comments section, I identified certain deficiencies in internal control that
I consider to be material weaknesses and significant deficiencies.

A deficiency in i11lernal control exists when the design or operation of a control does not
allow management or employees, in the nonnal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity's financial statements will not be prevented,
or detected and corrected on a timely basis. I consider the deficiency described in the
accompanying General Comments section as Finding 2012-01 to be a material weakness.
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A significant deficiency is a deficiency or a combination of deficiencies in internal
control that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance. 1 consider the deficiencies described in the accompanying
General Comments section as finding 2012-02 and 2012-03 to be a significant deficiencies.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Township of Edgewater
Park statements are free of material misstatement, I performed tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of my audit, and accordingly, I do not express such an opinion. The results of my tests
disclosed one instance of noncompliance or other matters that are required to be reported under
Government Auditing Standards and which is described in the accompanying schedule of
findings and responses as item 2012-03.

The Township of Edgewater Park's response to the finding identified in my audit is
described in the accompanying schedule of findings and responses. I did not audit the Township
of Edgewater Park's responses and, accordingly, I express no opinion on them.

Purpose of this Report

The purpose of this report is solely to describe the scope of my testing of internal control
and compliance and the result of that testing, and not to provide an opinion on the effectiveness
of the entity's internal control or on compliance. This report I an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity's
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

Respectfully submitted,

June 28, 2013

-4-
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TOWNSHIP OF EDGEWATER PARK
CURRENT FUND

STATEMENTS OF ASSETS, LIABILITIES, RESERVES AND
FUND BALANCE - REGULATORY BASIS

DECEMBER 31, 2012 AND 2011

EXHIBIT A
(Page 1 of2)

ASSETS REFERENCE 2012 2011

Regular Fund:
Cash:

Treasurer A-4 $2,713,701 2,941,573
Collector A-J 142,748 140,559
Change Fund 250 250

Total Regular Fund 2,856,699 3,082,382

Due from State of New Jersey for Senior Citizen
& Veteran Deductions 54,165 51,856

Receivables & Other Assets With Full Reserves:
Delinquent Property Taxes Receivable A-5 236,358 333,450
Tax Title Liens Receivable A-6 4,809 3,508
Property Acquired for Taxes - Assessed Valuation A-7 3,094,800 3,094,800
Revenue Accounts Receivable A-S 10,925 14,049
Interfunds Receivable:

Due From Animal Control Fund 55 55
Due From Payroll Fund B 14,878 1,928

Total Receivables & Other Assets With Full Reserves 3,361,825 3,447,790

Deferred Charges To Future Taxation:
Special Emergency Authorizations A-9 73,200 113,200
Overexpenditure of Appropriations A-3 1,291

Total Deferred Charges 74,491 113,200

Subtotal 6,347,180 6,695,228

Federal & State Grant Fund:
Cash A-4 99,309 87,984
Federal & State Aid Receivable A-12 2,149 2,[49

Total Federal & State Grant Fund 101,458 90,133

Total Assets $6,448,638 6,785,361

The accompanying Notes to the Financial Statements are an integral part of this Statement.
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TOWNSHIP OF EDGEWATER PARK
CURRENT FUND

STATEMENTS OF ASSETS, LIABILITIES, RESERVES AND
FUND BALANCE w REGULATORY BASIS

DECEMBER 31, 2012 AND 2011

EXHIBIT A
(Page 2 of2)

LIABILITIES RESERVES & FUND BALANCE REFERENCE 2012 201 I

Regular Fund:
Liabilities:

Appropriation Reserves
Reserve for Encumbrances
Prepaid Taxes
Tax Overpayments

Due County for Added & Omitted Taxes
Due Local School District Taxes Payable
Special Emergency Notes Payable
Interfunds Payable - Due to Trust:

Other Funds
Interfunds Payable - Due to Capital Fund
Reserve for Revaluation Program
Reserve for Homeland Security Aid

Total Liabilities

Reserves for Receivables & Other Assets
Fund Balance

Subtotal

Federal & State Grant Fund:
Unappropriated Reserves
Appropriated Reserves

Total Federal & State Grant Fund

Total Liabilities, Reserves & Fund Balance

A-3
A-3

A
A

B
C
A
A

A
A-I

A-13
A-14

$545,699 536,031
104,760 144,421
90,031 78,845

146 8,924
3,819 27

38,859
64,320 104,320

233,536 258,752
446,112 1,059,485

13,999 13,999
50,000 50,000

1,591,281 2,254,804

3,361,825 3,447,790
1,394,074 992,634

6,347,180 6,695,228

17,382 19,594
84,076 70,539

101,458 90,133

$6,448,638 6,785,361

The accompanying Notes to the Financial Statements are an integral part of this Statement.
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TOWNSHIP OF EDGEWATER PARK
CURRENT FUND

COMPARATIVE STATEMENT OF OPERATIONS
AND CHANGES IN FUND BALANCE - REGULATORY BASIS

FOR THE YEARS ENDED DECEMBER 31, 2012 AND 2011

EXHIBIT A-I

Revenue & Other Income Realized:
Fund Balance Utilized
Miscellaneous Revenue Anticipated
Receipts From Delinquent Taxes
Receipts From Current Taxes
Nonbudget Revenue
Other Credits to Income:

Unexpended Balance of Appropriation Reserves
Statutory Excess from Animal Control
Interfund Liquidated

Total Revenue & Other Income Realized

Expenditures:
Budget & Appropriations:

Operations Within "CAPS":
Salaries and Wages
Other Expenses
Deferred Charges & Statutory Expenditures

Operations Excluded From "CAPS":
Other Expenses
Capital Improvements
Municipal Debt Service
Deferred Charges & Statutory Expenditures

County Taxes
Due County for Added & Omitted
Local District School Tax
Special Fire District Taxes
Open Space Tax
Interfund Created
Refund of Prior Year Revenue

Total Expenditures

Excess in Revenue to Fund Balance

Adjustments to Income Before Fund Balance:
Expenditures Included Above which are by Statute

Deferred Charges to Budget of Succeeding Year

Statutory Excess to Fund Balance

Fund Balance - Balance January 1
Decreased by: Utilization as AnticipalCd Revenue

Elalance December 3 I, 20 12

2012 2011

$418,000 256,000
1,114,559 1,206,813

325,662 378,878
14,103,311 14,020,034

70,837 65,866

435,[30 516,007
483

62,218 9,794

16,529,717 16,453,875

1,999,765 1,985,735
1,856,581 1,775,425

47 [,564 497,280

323,705 306,391
50,000 28,500

497,702 420,827
40,000 40,000

2,213,307 2,357,639
3,819 27

7,849,518 7,865,978
322,434 316,098

61,317 62,215

21,856 19,557

15,711,568 15,675,672

818,149 778,203

1,291

819,440 778,203

992,634 470,431
418,000 256,000

$1,394,074 992,634

The accompanying Notes to the Financial Statements are an integral part of this Statement.
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EXHIBIT A·2
(Page I of2)

TOWNSHIP OF EDGEWATER PARK
CURRENT FUND

STATEMENT OF REVENUES - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER31, 2012

ANTICIPATED SPECIAL EXCESS OR
BUDGET N.J.S.40:4-87 REALIZED (DEFICIT)

Fund Balance Anticipated $418,000 418,000

Miscellaneous Revenues:
Licenses - Alcoholic Beverages 8,000 8,000
Other Fees & Permits 7,570 10,963 3,393
Municipal Court Fines & Costs 75,000 90,821 15,821
Cable TV Fees 26,000 26,480 480
Interest & Costs on Taxes 58,037 70,259 12,222
Interest on Investments & Deposits 25,000 15,725 (9,275)
Consolidated Municipal Property

Tax Relief 81,677 81,677
Energy Receipts Tax 594,362 594,362
Unifonn Construction Code Fees 55,354 85,829 30,475
Recycling Tonnage Grant 18,154 18,154
Clean Communities Grant 13,604 13,604
Body Anuor Replacement Program 1,437 1,437
Burlington Coat Factory Agreement 97,238 97,248 10

Total 1,047,829 13,604 1,114,559 53,126

Receipts from Delinquent Taxes 255.162 325,662 70,500

Amount to be Raised by Support of
Municipal Budget 3,886,695 4,035,382 148,687

Budget Totals 5,607,686 13,604 5,893,603 272,313

Nonbudget Revenues 70,837

Total $5,607,686 13.604 5.964,440

The accompanying Notes to the Financial Statements are an integral part of this Statement.
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TOWNSHIP OF EDGEWATER PARK
CURRENT FUND

STATEMENT OF REVENUES - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2012

ANALYSIS OF REALIZED REVENUES

Allocation ofeuITent Tax Collections:
Revenue From ColltX:tions
Allocated to School, County & Fire District Taxes

Balance for Support of Municipal Budget Appropriations
Increased by Appropriation - Reserve for Uncollected Taxes

Amount for Support of Municipal Budget Appropriations

Receipts from Delinquent Taxes:
Taxes Receivable

Total

ANALYSIS OF NONBUDGET REVENUE

Miscellaneous Revenues Not Anticipated:
Reimbursements

Snow Removal
SC\Vet Reimbursement
Miscellaneous

Total

The accompanying Noles to the Financial Statements are an integral part of this Statement.
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(Page 2 of2)

SI4,103,311
10,450,395

3,652,916
382,466

$4,035,382

S325,662

$325,662

$51,459
3,174
2,458

13,746

S70.837



EXHIBIT A·3
(Page I of4)

TOWNSHIP OF EDGEWATER PARK
CURRENT FUND

STATEMENT OF EXPENDITURES· REGULATORY BASIS
FOR TilE YEAR ENDED DECEMBER 31, 2012

APPROPRIATIONS EXPENDED UNEXPENDED
BUDGET AFTER PAID OR BALANCE OVER-

OPERATIONS BUDGET MODIFICATION CHARGED RESERVED CANCELED EXPENDED

General Go\Oernmenl:
Administrative & Executive:

Salaries nnd Wages $53,000 53,000 28,969 24,031

Other Expenses 72,750 72,750 46,512 26,238
Township Committee:

Salaries and Wages 14,875 14,875 13,375 l.sao
Other Expenses 4,500 4,500 1,313 3,187

Municipal Clerk:
Salaries and Wages 80,250 80,250 70.s78 9,672

Other Expenses 27,250 27,250 10,493 16,757

Financial Administration:

Salaries and Wages 53,000 53,000 46,945 6,055

Other Expenses 12,900 12,900 7,087 5,813

Audit Services 29,600 29,600 29,600

Revenue Administration (Tax Collection):
Salaries and Wages 60,000 60,000 59,225 775

Other Expenses 12,700 12,700 11,381 1,319

Assessment of Taxes:
Salaries and Wages 10,000 10,000 9,500 SOO
Other Expenses 6,500 6.500 6,141 359

Legal Services & Costs:
Other Expenses 72,500 72,500 44,950 27,550

Engineering Services & Costs:
Other Expenses 25.000 25,000 21,474 3,526

Economic Development Committee:
Other Expenses 1,000 1,000 1,000

Municipal Land Use Law (NJ.S.40:55D-1):
Planning Board:

Salaries and Wages 2,100 2,100 2,100

Other Expenses 5.000 5.000 3,920 \,080

Insurance:
Unemployment Compensation

Insurance 8,000 8,000 6,356 1,644

Liability Insurance 136,970 136,970 103,261 33,709

Workers Compensation 101,970 101,970 103.261 1.291

Employee Group Insurance 460,000 400.000 419,254 40.746

Public Safel)':
Police:

Salaries & Wages 1.234,000 1,234,000 1,159,900 74,100

Other Expenses 105,750 105,750 97,184 8,566

Office of Emergency Management:
Other Expcnses 1,000 1.000 1.000

Municipal Prosecutor:
Other Expenses 13,500 13,500 13,500

Public \Vorks Functions:
Screets & Road Maintenance:

Salaries & Wages 265,000 265,000 247,358 17,642

Other Expenses 65,000 65.000 51,137 13,863

Solid Waste Collection:
Salaries & Wages 5.000 5.000 4,808 192

Other Expenses 330,000 330,000 287,237 42,763

Public Buildings & Grounds:
Other Expenses 27,500 27,500 24,961 2,539

-10-



EXHIBIT A-3
(Page 2 of 4)

TOWNSHIP OF EDGEWATER PARK
CURRENT FUND

STATEMENT OF EXPENDITURES - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2012

APPROPRIAnONS EXPENDED UNEXPENDED
BUDGET AFTER PAID OR BALANCE OVER·

OPERATIONS - Within "CAPS" BUDGET MODIFICATION CHARGED RESERVED CANCELED EXPENDED

Health & Welfare:

Board of Health:
Salaries and Wages 3,340 3,340 3,317 23
Other Expenses 1,500 1,500 639 861

Animal Control Services:
Other Expenses 5,750 5,750 5,750

Park & Recreation Functions:
Recreation Services & Programs:

Other Expenses 7,400 7,400 5,794 1.606
Maintenance of Parks:

Other Expenses 4,300 4,300 1,568 2,732
Uniform Construction Code - Offset by
Dedicated Revenues (N.J,A,C5:23-4, 17):

Construction Code Official:
Building Inspector:

Salaries and Wages 80,000 80,000 69.242 10,758
Other Expenses 13,800 13,800 9,051 4,749

Sub-Code Officials;
Plumbing Inspector:

Salaries and Wages 6,500 6,500 5,162 1,338
Electrical Inspector;

Salaries and Wages 6,500 6,500 5,742 758
Fire Protection Inspector:

Salaries and Wages 6,500 6,500 5,568 932
Utility Expenses & Bulk Pun:hase:

Electricity 45,000 45,000 28,596 16,404
Street Lighting 83,500 83,500 78,078 5,422
Telephone 22,500 22,500 20,532 1,968
Water 3,000 3,000 1,469 1,531
Fuel Oil 15,000 15,000 5,423 9,577
Telccommunieations 18,500 18,500 15,108 3,392
Gasoline 65,000 65,000 63,135 1,865

Municipal Court:
Municipal Court:

Salaries and Wages 119,700 119,700 111,836 7,864
Other Expenses 14,500 14,500 9,733 4,767

Unclassilied:
Storm Water Sewers:

Other Expenses 25,000 25,000 22,203 2,797
Environmental Commission (NJ.S.40:56-1
el. seq.):

Other Expenses 500 500 185 315
Aid to Providence House 1,500 1,500 140 l,360
Celebration of Publie Events,

Anniversary or I-Ioliday:
Other Expenses 3,500 3,500 318 3,182

Senior Advisor Committee:
Other Expenses 250 250 250

New Letter:
Other Expenses 5,400 5,400 4,050 1,350

Total Operations Within "CAPS" 3,855,055 3,855,055 3,405,419 450,927 1,291

TOlal Operations Including Contingent

1.291Within "CAPS" 3,855,055 3,855,055 3,405.419 450,927

-I 1-



OPERATIONS· Within "CAPS"

TOWNSHIP OF EDGEWATER PARK
CURRENT FUND

STATEMENT OF EXPENDITURES- REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2012

___A=PP"R"O"P'iR"IACiT;;;IO",N"SC;;rn:D_"";i;EX;;P"E"N"O"E,,O,--_ UNEXPENDED
BUDGET AITER PAID OR BALANCE

BUDGET MODIFICATION CHARGED RESERVED CANCELED

EXHIBIT A-3
(Page 3 of4)

OVER­
EXPENDED

Detail:
Salaries and Wages 1,999,765 1,999,765 1,843,625 156,140
Other ExpcnsllS (Including

Contingent) 1,855,290 1,855,290 1,561,794 294,787 1,291

Deferred Charges & Statutory Expenditures·
Municipal Within "CAps6

:

Statutory Expenditures:
Contributions to:

Police & Fire Pension Fund 212,599 212,599 212,599
Public Employees Retirement System 93,465 93,465 93,465
FCOA 36-477 500 500 500
Social Security System (OAS.I,) 165,000 165,000 141,522 23,478

Total Deferred Charges & Statutory
Expenditures 471,564 471,564 447,586 23,978

Total General Appropriations for Municipal
Purposes Within "CAPS" 4,326,619 4,326,619 3,853,005 474,905 l.291

Mandated Expenditures Excluded From "CAPS":
Aid to Library NJ.S,A.40:54-35 2,500 2,500 2,500
Community Services Act:

Other Expenses 255,000 255,000 189,261 65,739
Affordable Housing:

Other Expenses 30,000 30,000 24,945 5,055
SFSP Fire District Paymc:m 3,010 3,010 3,010
Employee Group Insurance
Contribution to Police & Fire

Pension Fund
Contribution to Public Employees

Retirement Systcm
Public and Private Programs Offset by Revenues:

Recycling Grant 18,154 18,154 18,154
Body Annor Replacement Progr.un 1,437 1,437 1,437
Clean Communities Gram 13,604 13.604

TOlal Operations Excluded from
"CAPS" 310,101 323,705 252,911 70,794

Detail:
Other Expenses 310,101 323,705 252,911 70,794
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TOWNSHIP OF EDGEWATER PARK
CURRENT FUND

STATEMENT OF EXPENDITURES - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2012

EXHIBIT A-3
(Page 4 of4)

OPERATIONS· Excluded from ~CAPS~

Capital Improvements:
Capitallmproverncnt Fund

Total Capital Improvement Excluded
~CAPS"

Municipal Deb! Service:
Payment of serial Bonds
Payment of Bond Anticipation Notes
Interest on NOles
Interest on Serial Bonds

Total Municipal Debt Service

Deferred Charges· Municipal:
Special Emergency Authori:rotions

Total Deferred Charges· Municipal

Total General Appropriations - Municipal
Purposes - Excluded From ~CAPS~

Subtotal Generul Appropriation Items
Reserve For Uncollected Taxes

Total General Appropriations

Budget
Appropriation by 40A:4-87

Total

Deferred Charges:
Special Emergency Authorization

Due to General Capital Fund
Reserve for Uncollected Taxes
Federal and State Grant Funds
Encumbrances
Disbursed

Total

APPROPRIATIONS

BUOOET AFTER
BUDGET MODIFICATION

_

o.:;;;E~X~P~E~N~D~E~D,,-__ UNEXPENDED
PAID OR BALANCE

CHARGED RESERVED CANCELED

763
35

798

798

798

798

OVER­
EXPENDED

1,291

1.291

The accompanying Notes to the Financial Statements are an integral pan of this Statement.
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EXHIBIT B
TOWNSHIP OF EDGEWATER PARK

TRUST FUND
STATEMENTS OF ASSETS, LIABILITIES, RESERVES AND

FUND BALANCE - REGULATORY BASIS
DECEI\lBER 31, 2012 AND 2011

ASSETS REFERENCE 20\2 2011

Dog License Fund:

Cash - Treasurer B·' S13,188 11,483

TOial Dog License Fund 13,188 11,483

Othcr Funds:
Cash - Trcasurer B-1 181,175 191,287
Cash· Collector B-1 43,575 51,213
Cash - Payroll 30,078 14,299
Duc From Current Fund A 233,536 258,752
Due From Developers 20,384 6,120

Total Other Funds 508,748 521,671

Total Assets S521,936 533,154

LIABILITIES & RESERVES

Dog License Fund:
Due to Current Fund A S55 55
Reserve for Dog Fund Expenditures B·2 13.133 11,428

Total Dog License Fund 13,188 11,483

Other Funds:
Due to Capital Fund C 31,500 31,500
Due to Current Fund A 14,878 1,928
Payroll Taxes Payable 15,200 12,371
Escrow Deposits B-6 264,891 229,207
Redemption of Tax Sale Certificates B·3 3 3
Recreation Expenditures B-4 8,146 7,793
Reserve for Tax Salc Premiums B·5 44,900 63,700
Parking Offenses Adjudication Act Trust Fund B·8 267 267
Special Law Enforcement Trust Fund B·7 7,920 6,665
Reserve for Tax Title Lien Redemption B-9 43,575 51,213
Reserve for Public Defender B-IO 3,851 3,341
Reserve for Restitution B-II 100 100
Reserve for Open Space B-12 33,227 105,455

Reserve for Bicycle Patrol Fund B-13 1.995 1,995
Reserve for Trees Fund B-14 532 532
Reserve for Off-Duty Police B-15 8,953 3,574
Reserve for Train Station B-16 795 795
Reserve for Police Equipment Project B-17 1,232 1,232
Reserve for Affordable Housing B-18 26,783

Total Other Funds 508.748 521,67\

Total Liabilities & Reserves $521.936 533,154

The accompanying Notes to the Financial Statements arc an integral part of this Statement.



TOWNSHIP OF EDGEWATER PARK
GENERAL CAPITAL FUND

STATEMENTS OF ASSETS, LIABILITIES, RESERVES AND
FUND BALANCE - REGULATORY BASIS

DECEMBER 31, 2012 AND 2011

EXHIBIT C

ASSETS REFERENCE 2012 2011

Cash & Investments C-2 S5,636 5,636
Due from Current Fund A 446,112 1,059,485
Due from Open Space Trust Fund B 31,500 31,500
Deferred Charges to Future Taxation:

Funded 2,123,000 2,266,000
Unfunded C-3 3,633,079 3,767,424

Total Assets $6,239,327 7,130,045

LIABILITIES, RESERVES & FUND BALANCE

Bond Anticipation Notes C-S S2,183,655 2,698,000
Serial Bonds C-7 2,123,000 2,266,000
Contracts Payable CoS 57,208
Improvement Authorizations:

Funded C-5 166,362 164,852
Unfunded C-5 1,448,436 I ,58l ,400

Capital Improvement Fund C-4 44,298 14,298
Reserves for:

Repayment of Bond Anticipation Notes C-2 65,000 254,127
Fund Balanee C-I 151,368 151,368

Total Liabilities, Reserves & Fund Balance $6,239,327 7,130.045

There were bonds and notes authorized but not issued on December 31,2012 of$I,449,424 and
on December 31, 2011 of $1,069,424.

EXHIBIT C-I

TOWNSHIP OF EDGEWATER PARK
GENERAL CAPITAL FUND

STATEMENT OF FUND BALANCE - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2012

Balance December 3 I, 2011 and 2012

The accompanying Notes to thc Financial Statements are an integral part of this SlatcmcnI.
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TOWNSHIP OF EDGEWATER PARK
GENERAL FIXED ASSETS

STATEMENTS OF ASSETS, LIABILITIES, RESERVES AND
FUND BALANCE - REGULATORY BASIS

DECEMBER 31, 2012 AND 2011

EXHiBIT E

2012 2011

General Fixed Assets:

Land $1,341,943 $1,341,943
Buildings & Contents 1,985,071 1,985,071
Vehicles 506,069 418,019

Total $3,833,083 3,745,033

Total Investment ill General
Fixed Assets $3,833,083 3,745,033

The accompanying Notes to the Financial Statements are an integral part of this Stalcment.
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TOWNSHIP OF EDGEWATER PARK

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2012

Note 1. SummarY of Significant Accounting; Policies

A. Reporting Entitv

The financial statements of the Township of Edgewater Park, County of Burlington, New Jersey ("the
Township"), include every board, body, office or commission supported and maintained wholly or in part
by funds appropriated by the Township as required by N.J.S.AAOA:5-5. The financial statements of the
Township do nol include the operations orthe Board of Education, first aid organization or volunteer fire
companies that are subject to separate audits.

B. Descriptions of Funds

The accounting policies of the Township conronn to the accounting principles applicable (0

municipalities, which have been prescribed by the Division of Local Government Services, Department
of Community Affairs, State of New Jersey (the "Division"). Such principles and practices are designed
primarily for deternlining compliance with legal provisions and budgetary restrictions and as a means of
reporting on the stewardship of public officials with respect to public funds. Under this method of
accounting, the Township accounts for its financialtransactiol1s through the following separate funds:

Current Fund - resources and expenditures for government operations of a general nature,
including Federal and State Grant funds.

Trust Funds - the various Trust Funds account for receipts, custodianship and disbursement of
funds in accordance with the purpose for which each reserve was created.

General Capital Fund - accounts for receipt and disbursement of funds for the acquisition of
capital facilities, other than those acquired in the Current Fund.

Public Assistance Fund - the Public Assistance Fund accounts for receipt and disbursement of
funds that provide assistance to certain resident's of the township pursuant to Title 44 of New
Jersey statutes.

C. Basis of Accounting

Revenues - are recorded as received in cash except for certain amounts, which may be due from
the State of New Jersey or the federal govemment as grants. The amounts recorded as property
taxes receivable and consumer accounts receivable have not been included in revenue. Amounts
that are due to the municipality which are susceptible of accrual are recorded as receivables with
offsetting reserves.

Expendilures - are recorded on the "budgetary" basis ofaccounting. Generally expenditures are
recorded when an amount is encumbered for goods or services through the issuance of a purchase
order in conjunction with the Encumbrance Accounting System. Outstanding encumbrances at
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TOWNSHIP OF EDGEWATER PARK

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2012

Note 1. Summary of Significant Accounting Policies (continued):

December 31, are reported as a liability in the financial statements and constitute part of the
Township's statutory Appropriation Reserve balance. Appropriation reserves covering
unexpended appropriation balance are automatically created at December 31" of each year and
recorded as liabilities, excepl for amounts which may be cancelled by the governing body.

Appropriation reserves are available. until lapsed at the close of the succeeding year, to meet
specific claims, commitments or contracts incurred during the preceding fiscal year. Lapsed
appropriation reserves are recorded as income. Appropriations for principal payments on
outstanding general capital and utility bonds and notes are provided on the cash basis; interest on
general capital indebtedness is on the cash basis.

Foreclosed Property - is recorded in the Current Fund at the assessed valuation when such
property was acquired and is fully reserved.

Interfunds - receivables in the Current Fund are recorded with offsetting reserves, which are
created by charges to operations. Income is recognized in the year the receivables are liquidated.
Interfund receivables in the other funds are not offset by reserves.

Inventories of Supplies - the costs of inventories of supplies for all funds arc recorded as
expenditures at the lime individual items are purchased. The costs of inventories are not
included on the various balance sheets.

Gcncral Fixcd Assets - Property and equipment purchased by the Current and General Capital
Funds are recorded as expenditures at the time of purchase and are not capitalized. All interest
costs are recorded as expenditures when paid.

Accounting for Governmental Fixed Assets, as promulgated by Technical Directive No.2 as
issued by the Division of Local Government Services, differs in certain respects from generally
accepted accounting principles. The following is a brief description of the provisions of the
Directive.

Fixed assets used in governmental operations (general fixed assets) are accounted for in the
General Fixed Assets Account Group. Public domain ("infrastructure") general fixed assets
consisting of certain improvements other than buildings, such as roads, bridges, curbs and
gutters, streets and sidewalks and drainage systems are not capitalized.

All fixed assets are valued at historical cost or estimated historical cost if actual historical cost is
nOI available except for land, which is valued at estimated market value. No depreciation on
general fixed assets is recorded in the financial statement's.
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TOWNSHIP OF EDGEWATER PARK

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2012

Note I. Summarv of Significant Accounting Policies (continued):

Expenditures for construction in progress are recorded in the Capital Funds until such time as the
construction is completed and put into operation. Fixed assets acquired through grants·in-aid or
contributed capital has not been accounted for separately.

Budgets - the Township is required by slale law to adopt an annual budget for the Current Fund.
Each budget is presented in accordance with accounting principles prescribed by the Division of
Local Government Services, Depanment of Community Affairs, State of New Jersey.

The following steps are taken in establishing the budgetary data reflected in the financial statements:

1. Prior to February 10111 of the budget year the Township introduces a budget, which
includes proposed expenditures and financing methods.

2. A public hearing is held 28 days after introduction, after a public hearing the budget may
be adopted by the governing body.

Once a budget is approved it may be amended after November I, by a resolution adopted by the
governing body.

Note 2. Cash and Cash Equivalents and Investments

The Township is governed by the deposit and investment limitations of New Jersey state law. The
deposits and investments held at December 31, 2012, and reported at fair value are as follows:

Type

Deposits:
Demand Deposits
Certificates of Deposits
Certificates of Deposits

Total Deposits

-19-

Maturilies

N/A
4/3/2013

6/21/2013

Carrying
Value

$2,431,527
543,310
254,823



TOWNSHIP OF EDGEWATER PARK

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2012

Note 2. Cash and Cash Equivalents and Investments (continued):

Reconciliation of Statement of Comparative Balance Sheets:
Current
Dog Trust
Other Trust
General Capital
State and Federal Grants
Payroll

Total Reconciliation of Comparative Balance Sheets

$2,856,699
13,188

224,750
5,636

99,309
30,078

$1,222,62ll

Custodial Credit Risk - Deposits in financial institutions, reported as components of cash, cash
equivalents and investments had a bank balance of $4,020,576 at December 31, 2012. Of the bank
balance $506,254 was fully insured by the FDIC (Federal Depository Insurance Corporation) and
$3,514,322 was secured by a collateral pool held by the bank, but not in the Township's name, as
required by New Jersey's Governmental Unit Deposit Protection Act (GUDPA). The Governmental Unit
Deposit Protection Act is more fully described in Note 3 of these financial statement's.

Investment Interest Rate Risk - TIle Township has no formal investment policy that limits investment
maturities as a means of managing its exposure to fair value losses arising from increasing interest rates.
Maturities of investment held at December 3\, 2012, are provided in the above schedule.

Investment Credit Risk - The Township has no investment policy that limits its investment choices
other than the limitation of state law as follows:

• Bonds or olher obligations of the United States of America or obligations guaranteed by the
United States of America;

• Government money market mutual funds;

• Any obligation that a federal agency or federal instrumentality has issued in accordance with an
act of Congress, which security has a maturity date not greater than 397 days from the date of
purchase, provided that such obligations bear a fixed rate of interest not dependent on any index
or other external factor;

• Bonds or other obligations of the Township or bonds or other obligations of the local unit or
units within which the Township is located;

• Bonds or other obligations, having a maturity dale of not more than 397 days from the dale of
purchase, approved by the Division of Investment in the Department of Treasury for investment
by the Township;
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TOWNSHIP OF EDGEWATER PARK

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31. 2012

Note 2. Cash and Cash Equivalents and Investments (continued):

• Local Governments investment pools;

• Deposits with the Stale of New Jersey Cash Management Fund established pursuant to section I
ofP,L.1977,c,281;or

• Agreements for the repurchase of fully collateralized securities with certain limitations.

Concentration of Investment Credit Risk - The Township places no limit on the amount it may invest
in any onc issuer.

Note 3. Governmental Unit Deposit Protection Act (GUDPA)

The Township has deposited cash in 2012 with an approved public fund depository qualified under the
provisions of the Government Unit Deposit Protection Act. In addition to savings and checking accounts
the Township invests monies in certificates of deposit's.

The Governmental Unit Deposit' Protection Act P.L. 1970, Chapter 236, was passed to afford protection
against bankruptcy or default by a depository. C.17:9·42 provides that no governmental unit shall
deposit funds in a public depository unless such funds are secured in accordance with this act'. C.17:9~42

provides that every public depository having public funds on deposit shall, as security for such deposits,
maintain eligible collateral having a market value at least equal to either (1) 5% of the average daily
balance of collected public funds on deposit during the 6 month period ending on the next preceding
valuation date (June 30 or December 31) or (2) at the election of the depository, at least equal to 5% of
the average balance of collected public funds on deposit on the first, eighth, fifteenth, and twenty-second
days of each month in the 6 month period ending on the next preceding valuation date (June 30 or
December 31). No public depository shall be required to maintain any eligible collateral pursuant to this
act as security for any deposit or deposits of any governmental unit to the extent such deposits are
insured by F.D.I.C. or any other U.S. agency which insures public depository funds.

No public depository shall at any time receive and hold on deposit for any period in excess of 15 days
public funds of a governmental unit(s) which, in the aggregate, exceed 75% of the capital funds of the
depository, unless such depository shall, in addition to the security required to be maintained under the
paragraph above, secure such excess by eligible collateral with a market value at least equal to 100% of
such excess.

In the event of a default, the Commissioner of Banking within 20 days after the default occurrence shall
ascertain the amount of public funds on deposit in the defaulting depository and the amounts covered by
federal deposit insurance and certify the amounts to each affected governmental unit. Within 10 days
'IOcr receipt of this certification. cach unit shall furnish to the Commissioner verified statements of its
public deposits. The Commissioner shall ascertain the amount derived or to be derived from the



TOWNSHIP OF EDGEWATER PARK

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2012

Note 3. Governmental Unit Deposit Protection Act (GUDPAl (continued):

liquidation of the collateral maintained by the defaulting depository and shall distribute such proceeds
pro rata among the governmental units to satisfy the net dcposilliabilities to such units.

If the proceeds of the sale of the collateral are insufficient to pay in full the liability to all affected
governmental units, the Commissioner shall assess the deficiency against all other public depositories
having public funds on deposit determined by a formula determined by law, All sums collected by the
Commissioner shall be paid to the governmental units having deposits in the defaulting depository in the
proportion that the net deposit liability to each such governmental unit bears to the aggregate of the net
deposit liabilities to all such governmental units.

All public depositories are required to furnish information and reports dealing with public funds on
deposit every six months, June 30th and December 31st, with the Commissioner of Banking. Any public
depository which refuses or neglects to give any information so requested may be excluded by the

Commissioner from the right to receive public funds for deposit until such time as the Commissioner
shall acknowledge that such depository has furnished the infonnation requested.

Upon review and approval of the Certification Statement that the public depository complies with
statutory requirements, the Commissioner issues fonns approving the bank as a municipal depository.
The Municipality should request copies of these approval fonns semiannually to assure that all
depositories are complying with requirements.

Note 4. Debt

The Local Bond Law governs the issuance of bonds and notes to finance general municipal capital
expenditures. Bonds are retired in serial installments within the statutory period of usefulness. Bonds
issued by the Township are general obligation bonds, backed by the full faith and credit of the Township.
Bond anticipation notes are issued to temporarily finance capital projects, prior to the issuance of serial
bonds. The term of the notes cannot exceed one year but the notes may be renewed from time to time for
a period not exceeding one year. All such notes must be paid no later than the tenth anniversary of the
date of the original note. The State of New Jersey also prescribes that on or before the third anniversary
date of the original note a payment of at least equal to the first legally payable installment of the bonds in
anticipation of which such notes were issued be paid. A second legal installment must be paid if the
notes are to be renewed beyond the fourth anniversary date of the original issuance and so on. Tax
anticipation notes are issued if the cash on hand is not sufficient to carry on normal operations of the
municipality at any time during the year. Such notes are authorized by a resolution adopted by the
governing body.

-22-



TOWNSHIP OF EDGEWATER PARK

NOTES TO FINANCIAL STATEMENTS (continued):
FOR THE YEAR ENDED DECEMBER 31, 2012

Note 4. Debt (continued):

A. Borrowing Power

New Jersey statutes limit the debt of a municipality to 31J2% of the average of the last three preceding
year's equalized valuations of the taxable real estate and improvements. The Township's statutory net
debt at December 31, 2012 was $5,691,079. The Township's remaining borrowing power is
$15,065,874.

The summary of municipal debt for the last three years and the calculation of statutory net debt are
presented in the Supplementary Data section of this report.

B. Pooled Loan Revenue Bonds

In December of 2003, the Township entered into a lease and agreement with the Burlington County
Bridge Commission ("Commission"). This agreement provides the Township to finance capital projects
and capital equipment through the issuance of County-Guaranteed Pooled Loan Revenue Bonds (2003
Governmental Leasing Program). The following is a schedule of annual payments to the Commission for
principal and interest:

Year Principal Interest Total

2013 $ 150,000 $103,516 $ 253,516
2014 158,000 96,016 254,016
2015 165,000 88,116 253,116
2016 174,000 79,866 253,866
2017 182,000 71,166 253,166
2018-2022 1,056,000 209,782 1,265,782
2023 238,000 10,710 248,710

Total $2J)3.000 $ 659,172 $2.7_82.112

C. Special Emergencv Note

A special emergency note was originally authorized in 2009 to fund the revaluation program amounting
to $193,200. The balance of the note was issued July 8, 2012 for $64,320, maturing July 5, 2013 with
interest at 2.5%. The note will be paid in not less than four annual installments.

Note 5. Lease Obligations

At December 31,2012, the Township had lease agreements in effect for the following:

Operating:

Three Taskalfa Copiers
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TOWNSHIP OF EDGEWATER PARK

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2012

Note 5. Lease Obligations (continued):

Operating Leases - Future minimum rental payments under operating lease agreements are as follows:

Year

2013
2014
2015

Total minimum Lease Payments

Amount

$ 5,636
5,636
4,227

$Jj.499

Rental payments under operating leases for the year 20 12 were $5,636.

Capital Leases - Future minimum rental payments under a capital lease agreement for a public work
vehicle and two police vehicles as follows:

Amount

2013
2014
2015

Total Minimum Lease Payments
Less: Amount Representing Interest
Present Value of Net Minimum Lease Payments

$44,312
44,312
13,930

102,554
8,842

$93,712

Lease payments under Capital leases for the year 20 12 were $44,312.

Note 6. Compensated Absences

Full-time employees are entitled to sick leave and vacation days each year in accordance with the current
union contracts. Unused sick leave and vacation days may be accumulated and carried forward to the
subsequent year.
The Township of Edgewater Park compensates employees for all unused vacation days upon termination
or retirement. The current policy also provides for the payment of 75% of unused sick leave accumulated
at the rate of pay upon termination or retirement.
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TOWNSHIP OF EDGEWATER PARK

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2012

Notc 6. Compensated Absences (continued):

The Township does not record accrued expenses related to compensated absences. However, it is
estimated that, at December 31, 2012, accrued benefits for compensated absences are valued at $337,714.

Note 7. Deferred Compensation Salary Account

The Township offers its employees a Deferred Compensation Program in accordance with Internal
Revenue Code Section 457, which has been approved by the Director of the Division of Local
Government Services. The program is offered by the Township through IWO program administrators,
PEBSCO & Equitable. The investment fund balance of the program as of December 31, 2012 is
$189,142. The programs, available to all full time employees at their option, pemlit employees to defer a
portion of their salary to future years. The deferred compensation is not available to participants until
tennination, retirement, death or unforeseeable emergency.

All amounts of compensation deferred under the Plan and all income attributed to those amounts are the
exclusive property of the Township of Edgewater Park, SUbject to the claims of the general creditors of
the Township Participants' rights under the plan are equal to those of a general creditor of the Township
in an amount equal to the fair market value orthe deferred account for each pmticipant. It is unlikely that
the Township would use plan assets to satisfy claims of the general creditors in the future.

Cel1ain provisions of the Job Protection Act of 1997 affect the Plan. Commencing 011 January I, 1999,
amounts deferred under Section 457 plans must be held in trust for the exclusive benefit of participating
employees and not be accessible by the Township or its creditors. On September 3, 1997, the State of
New Jersey implemented new regulations that require all new plans to be in compliance with the
provisions of the Act. Since the Township's plan was adopted before August 20,1996, the date the Act
was signed into law, the Township has until January I, 1999 to amend the plan or adopt a new one that
complies with the Act and State regulations.

The Township assumes no liability for losses under the plan but does have the duty of due care that
would be required of an ordinary prudent investor.

Note 8. Pension

A. Plan Description

The Township of Edgewater Park contributes to a cost-sharing multiple-employer defined benefit
pension plan, Public Employees' Retirement System (P.E.R.s.) and Police and Fireman's Retirement
Syslem (P.F.R.S.), administered by the State of New Jersey, Division of Pensions and Benefits. It
provides retirement, disability, medical and death benefits to plan members and beneficiaries. The State

-25-



TOWNSHIP OF EDGEWATER PARK

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2012

Note 8. Pension (continued):

of New Jersey P.E.R.S. and P.F.R.S. programs were established as of January 1, 1955 and July I, 1944,
respectively. The programs were established under the provisions of N.J.S.A.43:15A and N.J.S.A.43:16A
which assigns authority to establish and amend benefit provisions to the plan's board of trustees.
P.E.R.S. and P.F.R.S. issues a publicly available financial report that includes financial statements and
required supplementary information. That report may be obtained by writing to: State of New Jersey,
Department of the Treasluy, Division of Pensions and Benefits, P.O. Box 295, Trenton, NJ 08625, or
calling (609) 984-1684.

B. Funding Policy

The System's designated purpose is to provide retirement, death, disability and medical benefits to
certain qualified members. Membership in the System is mandatory for substantially all full-time
employees of the State of New Jersey or any county, municipality, school district or public agency,
provided the employee is not required to be a member of another state-administered retirement system or
oLher state or local jurisdiction. The SysLem's Board of Trustees is primarily responsible for the
administration of the System.

According to the State of New Jersey administrative code, all obligations of the System will be assumed
by the State of New Jersey should the System terminate.

Plan members are required to contribute 6.5% of their annual covered salary for P.E.R.S through June 30,
2012 and 6.5% thereafter, 10% of their annual covered salary for P.F.R.S. and the Township is required
to contribute at an actuarially determined rate. The current rate represents approximately 4.94% for
P.E.R.S. and 11.23% for P.F.R.S. of annual covered payroll. The contribution requirements of plan
members and the Township of Edgewater Park are established and may be amended by the plan's board
of trustees. The Township's contributions 10 P.E.R.S. for the years ending December 31, 2012, 2011 and
2010 were $93,465, $90,630 and $79,004, respectively, equal to the required contributions for each year
and to P.F.R.S. for the years ending December 31, 2012, 2011 and 2010 were $212,599, $223,301 and
$197,200, respectively, equal to the required contributions for each year.

Note 9. Assessments and Collection or Property Taxes

New Jersey statutes require that taxable valuation of real property be prepared by the Township Tax
Assessor as of October I in each year and filed wilh the County Board of Taxation (the "Board") by
January 10 of the following year. Upon the filing of certified adopted budgets by the Township,
Regional School District and County, the tax rate is struck by the Board based on the certified amounts in
each of the taxing districts for collection to fund the budgets. Pursuant to statute, this process is to be
completed on or before May 3, with a completed duplicate of the tax rolls 10 be delivered to the
Township Tax Collector (the "Collector") on or before May 13th.
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TOWNSHIP OF EDGEWATER PARK

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2012

Note 9. Assessments and Collection of Property Taxes (continued):

Tax bills are prepared then mailed by the Collector of the Township annually and set forth the final tax
for the tax year. The bill contains a credit for preliminary amounts billed previously with the balance
payable in equal installments on August 151 and November 1sl of the tax year. In addition the property
owner receives a preliminary bill for the sllcceeding year based on one half of the prior year's tax. The
preliminary payments are due and payable on February 1st and May 1st. The NJ Statutes allow a grace
period of 10 days for each payment period and the Township granted this option to taxpayers. Taxes
become delinquent if not paid on the installment dates and become subject to interest penalties of 8% or
18% of the amount delinquent. If taxes are delinquent on or after April I st of the succeeding year, the
delinquent amount is subject to '"Tax Sale" which places a tax lien on the property allowing the holder to
enforce the tax lien by collection or foreclosure. ew Jersey property tax laws establish a tax lien on real
estate as ofJanuary 1st of the current tax year even though the amount due is not known.

Note 10. Deferred Charges to be Raised in Succeeding Budgets

Certain expenditures are required to be deferred to budgets of succeeding years. At December 31, 2012,
the following deferred charges are shown on the statement of assets, liabilities, reserves and fund balance
of the following fund:

Balance
December 31,

2011

Created
During
2012

2012 Budget Succeeding
Appropriation Years

Current Fund:
Emergency Appropriation $113,200 $40,000 $73,200

The Appropriations in the 20 12 Budget are not less than required by statute.

Note II. Post-Retirement Benefits

Chapter 384 of Public Laws 1987 and Chapter 6 of Public Laws 1990 required PERS, to fund post­
retirement medical benefits for those State employees who retire after reaching 60 and accumulating 25
years of credited service. P.L. 2007, c. 103 amended the law to eliminate the funding of post-retirement
medical benefits through the PERS system. It created separate funds outside of the pension plans for the
funding and payment of post-retirement medical benefits for retired State employees. As of June 30,
20 I0, there were 72,874 retirees eligible for post-retirement medical benefits. The cost of these benefits
is funded through contributions by the State in accordance with Chapter 62, P.L. 1994. Funding of post­
retirement medical premiums changed from a pre-funding basis to a pay-as-you-go basis beginning in
fiscal year 1994.
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TOWNSillP OF EDGEWATER PAR](

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2012

Notc 11. Post-Retirement Benefits (continued):

The State is also responsible for the cost attributable to Chapter 126, P.L. 1992. which provides free
health benefits 10 members of PERS and TPAF. The State paid $144 million toward Chapter 126 benefits
for 15,709 eligible retired members in Fiscal Year 2011.

State Health Benefits Plan Description

The Township of Edgewater Park contributes to the State Health Benefits Program (51-mp), a cost·
sharing, multiple-employer defined benefit post-employment healthcare plan administered by the State of
New Jersey Division of Pensions and Benefits. SHBP was established in 1961 under NJ.S.A. 52: 14­
17.25 et seq., to provide health benefits 10 State employees, retirees, and their dependents. Rules
governing the operation and administration of the program are found in Title 17, Chapter 9 of the New
Jersey Administrative Code. SHBP provides medical, prescription drugs, mental health/substance abuse,
and Medicare Part B reimbursement to retirees and their covered dependent'S.

The SHBP was extcnded to cmployees, retirees, and dependents of participating local public employers
in 1964. Local employers must adopt a resolution to participate in the SHBP. In 1990, The Township of
Edgewater Park authorized participation in the SHBP's post-retirement benefit program through
resolution number 165-2002 on October 23, 2002. The Township adopted the provision of Chapter 88,
Public Laws of 1974 as amended by Chapter 436, P.L. 1981 to pennit local public employers to pay the
premium charges for certain eligible pensioners and their dependents and (0 pay Medicare charges for
such retirees and their spouses covered by the New Jersey Health Benefits Program. In 2011 Township
employees began making health benefit contributions of 1.5% of their base salaries towards the health
benefit costs.

The State Health Benefits Commission is the executive body established by statute to be responsible for
the operation of the SHBP. The State of New Jersey Division of Pensions and Benefits issues a publicly
available financial report that includes financial statements and required supplementary infonnation for
the SI-IBP. That report may be obtained by writing to: State of New Jersey Division of Pensions and
Benefits, P.O. Box 295, Trenton, NJ 08625-0295 or by visiting their website at
www.slale.nj.usllreaSllQ·/pensionsigasb-43-aug20 II.pdf.

Funding Policv

Participating employers are contractually required to contribute based on the amount of premiums
attributable to their retirees. Post-retirement medical benefits under the plan have been funded on a pay­
as-you-go basis since 1994. Prior to 1994, medical benefits were funded on an actuarial basis.
Contributions to pay for the health premiums of participating retirees in the SHBP are billed 10
Edgewater Park Township on a monthly basis. As a participating employer the Authority will pay and
remit to the State treasury contributions to cover the full cost of premiums for eligible pensioners on a
basis comparable to the reimbursement made by the State to its eligible pensioners and their spouses in
accordance with provisions of chapter 75, Public Laws of 1972.

The Township of Edgewater Park contributions 10 SHBP for the years ended December 31, 2012, 20 II,
and 2010, were $29,485, $39,787, and $55,523 respectively, which equaled the required contributions for
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TOWNSHIP OF EDGEWATER PARK

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2012

Note II, Post·RelireOlenl Benefits (continued):

each year. There were three retired participants eligible at December 31,2012 and 2011 and four
participant's for 20 IO.

Note 12. Capital Assets

The following schedule is a summarization of the changes in General Capital Assets by Source for the
year ended December 31, 2012:

Balance Balance
December 31, December 31,

2011 Additions Deletions 2012

Land & Buildings $1,341,943 $1,341,943
Building 1,985,071 1,985,071
Vehicles 418,019 $ 88,050 506,069

Total $3.l95--O33 $.8,8,050 $3,833,083

Note 13..Joint Insurance Pool

The Township of Edgewater Park is a member orthe Burlington County Municipal Joint Insurance Fund.
The Fund provides its members with the following coverage:

Workers' Compensation and Employer's Liability
Liability Other Than Motor Vehicles
Property Damage Other Than Motor Vehicles
Molor Vehicles

Contributions to the Fund, including a reserve for contingencies, are payable in two installments and are
based on actuarial assumptions determined by the Fund's actuary. The Commissioner of Insurance may
order additional assessments to supplement the Fund's claim, loss retention or administrative accounts to
assure the payment of tile Fund's obligations.

The Fund publishes its own financial report for the year ended December 31,2012, which can be
obtained from:

Burlington County Municipal Joint Insurance Fund
P.O. Box 325, Hammonton, New Jersey 08037
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TOWNSIDP OF EDGEWATER PARK

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER)., 2012

Note 14. Fund Balance

Fund balance as of December 31, 2012 is $1,394,074, $433,000 of which IS appropriated In the
introduced budget for 2013.

Note 15. Interfunds

The following interfunds remained as of December 31,2012:

Fund Due From Due To

Current Fund $ 14,933 $ 679,648
Animal Control 55
Trust Other 233,536 31,500
General Capital 477,612
Payroll Fund 14,878

TOlal $ 726,Q8,l

The purpose of these interfunds are short-term borrowings.

Notc 16. Subsequent Events

In February 2013 the Township of Edgewater Park joined with the County of Burlington and seven other
Burlington County communities to advance refund portions of the Burlington County Bridge
Commission's Series 2003 and 2004 Pooled Loan program bonds, raise new money capital and refinance
outstanding USDA 103ns. The Township's participation involves refunding $1,973,000 in bonds which is
the Township's portion of the Commission's Series 2003 Bonds. As a result of Edgewater Park's
participation in the BCBC County Guaranteed Pooled Loan Revenue Bonds, Series 2013A the Township
will have a debt service savings of$302,711.

••••••••••••••
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TOWNSHIP OF EDGEWATER PARK
CURRENT FUND

STATEMENT OF CASH· TREASURER
FOR THE YEAR ENDED DECEMBER 31, 2012

CURRENT FU D

EXHIB[T A-4
(Page Ion)

FEDERAL & STATE
GRA T FU D

Balance December 31. 20 II
Increased by Receipts:

Receipts from Collector
Due From State of New Jersey· Senior

Citizen & Veteran Deductions
Revenue Accounts Receivable
Petty Cash
Miscellaneous Revcnuc Not

Anticipated
Due From Gencral Capital Fund
Refunds - Contra
Due From Trust Other Fund
Due From Animal Control Fund
Due From Current Fund
Stale & Federal Grants Receivable
Slate & Federal Grant Fund·

Unappropriated
State & Federal Grant Fund·

TowTlship Share

52,941,573

514,530,094

118,148
913,857

100

70,837
143,217

14.304
263,313

5,435

587.984

13,604

17,379

Total

Subtotal

Decreased by Disbursements:
2012 Appropriations
20 II Appropriation Reserve
County Taxes
Local District School Taxes
Fire District Taxes
Due to Other Trust Fund
Due to Open Space Other Trust Fund
Due to Dog Trust Fund
Due to Capital Fund
Refunds - Contra
Special Emergency Note
Petty Cash
Refund of Prior Year Revenue
Tax Overpayments
Rcserve for Fedcral & State Grant

Funds - Appropriatcd

Total Disbursements

Balance December 31, 2012

16.059.305 30.983

19,000,878 1[8,967

4,465,663
245,322

2,213,334
7,810,659

322,434
263.313

61,317
5,435

806,589
14,304
40,000

100
21,856
16,851

19,658

16.281.177 19.658

52.113.101 599.309
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TOWNSHIP OF EDGEWATER PARK
CURRENT FUND

STATEMENT OF CURRENT CASH AND RECONCILIATION
PER N.J.SAOA:S-S - COLLECTOR

FOR THE YEAR ENDED DECEMBER 31, 2012

Balance December 31,2010

EXHIBIT A-4

(Page 2 of2)

$140,559

Increased by Receipts:

Interest & Cost on Taxes

Taxes Receivable
Prepaid Taxes

Imerest Earnings

Due to Other Trust(Tax Sale Premium)
Payment In-Lieu ofTax
Due from Clerk
Tax Overpayments

Subtotal

Decreased by Disbursements:

Payments to Treasurer

Due to Clerk
Due to Current

Balance December 31,2011

-32-

$70,259
14,220,966

90,031
2,681

37,000

97,248
25

16,779

14,530,094

25
2,681

14,534,989

14,675,548

14,532,800

$142,748



EXHIBIT A-5
TOWNSHIP OF EDGEWATER PARK

CURRENT FUND
$TATEMENT OF TAXES RECElVADLE AND ANALYSIS OF PROPERTY TAX LEVY

fOR THE YEAR ENDED DECEMBER 31, 2012

$133450 14.364324 78,845 14,220,966 120456 8,706 31.142 1101 236158

325.662 7,788
14.364,324 78.845 13,895,304 120,456 8,706 31,142 1.301 228,570

YEAR

2006
2007
2008
2009
2010
20]1

Total
20]2

,

-'w Total,

BALANCE
DECEMBER 3],

201 ]

$684
$667
900

7.708
14,381

309.110

333,450

20]2 LEVY
COLLECTED

2011 2012

333
667
900

6,573
8,079

309,]10

DUE FROM
STATE OF

NEW JERSEY

OVER­
PAYMENTS

APPLIED CANCELED

TRANSFERRED
TO

TAX TITLE
LIENS

BALANCE
DECEMBER 3],

2012

351

J.l35
6,302

Cash Receipts

Total

$14,220,966

$14.220.966

ANALYSIS OF 2011 PROPERTY TAX LEVY

Tax Yield:
General Purpose Tax
Added Taxes (54:4-63. I et seq)

Total

Tax Levy:
Local District School Tax (Abstract)
Open Space
Fire District Tax (Abstract)
County Taxes:

County Tax (Abstract)
County Open Space Tax (Abstract)
County Library Tax (Abstract)
Due County for Added & Omitted Taxes

Local Tax For Municipal Purposes
Add: Additional Tax Levy

__Total Lexy

$1.803.517
233,359
176.431

3,819

3,886.695
27.234

$ 14.333.271
31,053

SI4 364 324

$7,849.518
6]J17

322,434

2,217,126

3.913,929

$14,164,124



TOWNSHIP OF EDGEWATER PARK
CURRENT FUND

STATEMENT OF TAX TITLE LIENS
FOR THE YEAR ENDED DECEMBER 31, 2012

Balance December 31, 2011

Increased by:

Transfer From Taxes Receivable - 2012

Balance December 31, 2012

STATEMENT OF PROPERTY ACQUIRED FOR TAXES
(AT ASSESSED VALUATION)

FOR THE YEAR ENDED DECEMBER 31, 2012

Balance December 31, 20 II and 2012
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EXHIBIT A-6

$3,508

1,301

4,809

EXHIBIT A-7

$3,094,800



EXHIBIT A-8
TOWNSHIP OF EDGE:WATER PARK

CURRENT FUND
STATE:MENT OF REVENUE ACCOUNTS RECEIVABLE

FOR THE: YEAR ENDED DE:CEMBER 31, 2012

"'Y'

Municipal Clerk:
Licenses:

Alcoholic Beverages
Interest Earned on Deposits
Burlington Coat Factory Agreement
Fees & Permits Other

Construction Code Official:
Fees & Permits

Municipal Court:
Fines & Fees

Cable Television Fees
Energy Receipts Tax
Consolidated Municipal Property Tax Relief

BALANCE
DECEMBER 31,

2011

$144

9,852

$4,053

COLLECTE[)
ACCRUED COLLECTED BY RECEIVABLE

IN BY TAX DECEMBER 31,
2012 TREASURER COLLECTOR 2012

8,000 8,000
15,725 15,725
97,248 97,248
14,245 10,963 3,426

79,855 85,829 3,878

90,389 90,821 3,621
26,480 26,480

594,362 594,362
81,677 81.677

Total $14,049 1,007,981 913,857 97.248 _10,925

EXHIBIT A·9
STATEMENT OF DEFERRED CHARGE:S - N.J.S.40A:55-53

SPECIAL EMERGENCY AUTHORIZATION
FOR THE YEAR ENDED DECEMBER 31, 2012

NET 1/5 OF BALANCE RAISED BALANCE
DATE AMOUNT AMOUNT DECEMBER 31, AUTHORIZED IN 2011 DECEMBER 31,

AUTHORIZED PURPOSE AUTHORIZED AUTHORIZED 2011 IN 201O BUDGET 2011

9/12/08 Tax Maps 16,000 3,200 S6,400 $3,200 3,200
10/06/09 Revaluation 180,400 36,080 SI06,800 $36,800 70,000

Total $113,200 40.000 73.200



EXHIBIT A-1O

TOWNSHIP OF EDGEWATER PARK
(Page 1 of 3)

CURRENT FUND
STATEMENT OF 2011 APPROPRIATION RESERVES

FOR THE YEAR ENDED DECEMBER 31, 2012

BALANCE BALANCE
DECEMBER 31, AFTER BALANCE

OPERATIONS 2011 TRANSFERS DISBURSED LAPSED

General Government:
Administrative & Executive:

Salaries and Wages S27,000 27,000 7,966 19,034
Other Expenses 15,237 10,237 9,257 980

Township Committee:
Salaries and Wages 1,500 1,500 1,500
Other Expenses 177 177 50 127

Municipal Clerk:
Salaries and Wages 6,428 6,428 6,428
Other Expenses 7,807 7,807 1,534 6,273

Financial Administration:
Salaries and Wages 7,722 7,722 7,722
Other Expenses 2,229 2,229 1,886 343

Audit Services 100 100 100
Assessment of Taxes:

Salaries and Wages 8,018 8,018 8,018
Other Expenses 3,753 3,753 2,432 1,321

Collection of Taxes:
Salaries and Wages 5,023 5,023 5,023
Other Expenses 944 944 574 370

Engineering Services & Costs:
Other Expenses 1,096 6,096 940 5,156

Legal Services & Costs:
Other Expenses 25,334 25,334 67 25,267

Economic Development Committee:
Other Expenses 1,000 1,000 1,000

Municipal Land Use Law (NJ.S.AAO:55D- I):
Planning Board:
Salaries and Wages 500 500 500

Other Expenses 1,367 1,367 548 819
Unemployment Compensation

Insurance 1,238 1,238 442 796
Liability Insurance 3,900 3,900 3,900
Workers Compensation 3,900 3,900 3,900
Employee Group Insurance 93,397 93,397 55,499 37,898

Publie Safety:
Police:

Salaries and Wages 77,693 72,693 2,981 69,712
Other Expenses 64,310 64,310 22,091 42,219

Office of Emergeney Management:
Other Expenses 84 84 84

Municipal Prosecutor:
Other Expenses 8,000 8,000 8,000

Streets & Roads:
Road Repairs & Maintenance:

Salaries and Wages 31,408 31,408 31,408
Other Expenses 24,018 24,018 21,999 2,019

Solid Waste Collection:
Salaries and Wages 22 22 22
Other Expenses 29,970 29,970 28,358 1,612

Public Buildings & Grounds:
Other Expenses 2,476 2,476 1,501 975
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EXHIBIT A-IO
(Page 2 ofJ)

TOWNSHIP OF EDGEWATER PARK
CURRENT FUND

STATEMENT OF 2011 APPROPRIAnON RESERVES
FOR THE YEAR ENDED DECEMBER 31, 2012

BALANCE BALANCE
DECEMBER3!, AFTER BALANCE

OPERATIONS 2010 TRANSFERS DISBURSED LAPSED

Heallh & Welfare:
Public Health Services:

Salaries and Wages 167 167 167
Other Expenses 62 62 50 12

Parks & Recreation:
Recreation Services & Programs:

Other Expenses 2,001 2,001 2,001
Maintenance of Parks:

Other Expenses 1,929 1,929 270 1,659
Utility Expenses & Bulk Purchases:

Electricity 27,072 27,072 3,009 24,063
Street Lighting 22,502 22,502 16,213 6.289
Telephone 9,355 9,355 3,251 6,104
Water 2,584 2,584 1,437 1,147
Fuel Oil 10,667 10,667 936 9,731
Telecommunications 3.258 3,258 1,310 1,948
Gasoline 7,361 12,361 11,435 926

Municipal Court:
Salaries and Wages 13,072 13,072 13,072

Other Expenses 3,241 3,241 894 2,347
Unclassified:

Stonn Water Sewers 1,400 1,400 1,400
Environmental Commission
Celebration of Public Events,

Anniversary or Holiday 3,293 3,293 189 3,104
Ncws Lcttcr 1,350 1,350 1,350
Social Security System 27,283 27,283 773 26,510
DCRP 500 500 500
Construction Code Official:

Other Expenses 10,135 10,135 6,399 3,736
Health & Welfare:

Construction Code Official:
Building Inspector;

Salaries and Wages 20,317 20,317 20,317
Electrical Inspector:

Salaries and Wages 874 874 874
Fire Inspector:

Salaries and Wages 468 468 468
Plumbing Inspector:

Salaries and Wages 584 584 584

Total General Appropriations for Municipal
Purposes - Within "CAPS" 625,126 625,126 205,641 419,485
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TOWNSHIP OF EDGEWATER PARK
CURRENT FUND

STATEMENT OF 2011 APPROPRIATION RESERVE
FOR TH.E YEAR ENDED DECEMBER 31, 2012

EXHIBIT A·1O
(Page 3 of3)

BALANCE
DECEMBER 31,

OPERATIONS - EXCLUDED FROM "CAPS": 2010

BALANCE
AFTER

TRANSFERS
BALANCE

DISBURSED LAPSED

Operations Excluded From "CAPS"
Aid to Providence House 1,500 1,500
Community Services Act 41,407 41,407
Affordable Housing 8,919 8,919
Drainage Improvements 3,500 3,500

Total General Appropriations for Municipal
Purposes - Excluded From "CAPS" 55,326 55,326

TOIaI General Appropriations 5680,452 680.452

Appropriation Reserves 5536,031
Encumbrances Payable 144,421
Cash Disbursements

Total S680,452

STATEMENT OF LOCAL SCHOOL TAX PAYABLE
FOR THE YEAR ENDED DECEMBER 31, 2012

Balance December 31,2011: School Taxes Payable

Increased by: Levy Calendar Year 2012

Subtotal

Decreased by: Payments

Balance December 31, 2012: School Taxes Payable

·38·

350
37,715

1,616

39,68\

245,322

245,322

245.322

1,150
3,692
7,303
3,500

15,645

435.130

EXHIBIT A·I J

5 .

7,641,340

7,641,340

7.641.340

5 .



TOWNSHIP OF EDGEWATER PARK
FEDERAL AND STATE GRANT FUND

STATEMENT OF STATE AND FEDERAL GRANTS RECEIVABLE
FOR THE YEAR ENDED DECEMBER31, 2012

EXHlBIT A-12

PROGRAM

BALANCE

DECEMBER 31,
2011

2012
REVENUE RECEIPTS CANCELLED

BALANCE
DECEMBER 31,

2012

2,149

150
1,999

150
1,999

13,604 13,604

1,437 1,437
18,154 18,154

$2,149 33,195 33,195

Cash $13,604
Unappropriated 19,591

,
$33,195

Total State Grants

Slate Grants:
Alcohol Education &

Rehabilitation
Mallagemem Plan
Clean Communities Grant
Over the Limit
Body Armor Replacement

Program
Recycling Tonnage Grant
Bullet Proof Vest Program

EXHlBIT A-13
SCHEDULE OF STATE AND FEDERAL GRANTS - UNAPPROPRIATED

FOR THE YEAR ENDED DECEMBER 31, 2012

PROGRAM

BALANCE
DECEMBER 31 GRANTS

2011 RECEIVED

REVENUE IN
2012

BUDGET

BALANCE
DECEMBER 31,

2012

Federal & Stale Grants:
Recycling Grant
Body Armor Fund
Clean Communities Grant
Alcohol Education &

Rehabilitation Program

$18,153
1,439

1

16,003
1,376

18,154
1,437

16,002
1,378

1

Total Federal & State Grants $19,594 17,379 19.591 17,382
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EXHIBIT A-14
TOWNSHIP OF EDGEWATER PARK

CURRENT FUND
SCHEDULE OF FEDERAL AND STATE GRANTS - APPROPRIATED

FOR THE YEAR ENDED DECEMBER 31, 2012

TRANSFERRED
BALANCE FROM BALANCE

DECEMBER 31, 2012 BUDGET DECEMBER 31,
PROGRAM 2011 APPROPRIATIONS EXPENDED CANCELED 2012

Slate Grants:
Clean Communities Gran! ,3,981 13,604 6,280 11,305

Bullet Proof Vest Program

Drunk Driving Enforcement
Grant 3,058 3,058

Recycling Tonnage Grant 35,182 18,154 11,865 41,471

Green Acres Local Tree
Management Plan 3,000 3,000

Alcohol Education &
Rehabilitation 7,289 7,289

Body Armor Replacement
Program 1,603 1,437 1,513 1,527

Stoml Water Regulation 7,936 7,936

Domestic Violence Training
Program 4,690 4,690

Domestic Violence - 2009 300 300

Green Communities Grant 3,000 3,000

School Safety Programl
Child Identification 500 500

Total State Grants $70,539 33,195 19,658 84,076
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EXHIBIT B-1
(Page Ion)

TOWNSHIP OF EDGEWATER PARK
TRUST FUND

STATEM ENT TRUST CASH AND RECONCILIAnON
PER N..J.S.40A:5-5 - TREASURER/COLLECTOR

FOR TilE YEAR ENDED DECEMBER 31, 2012

DOG LICENSE OTHER COLLECTOR PAYROLL

Balance December 31. 2011 S11.483 191.287 51,213 14,300

Receipts:
Due From Dog Registrar $7,140
Payroll Deductions Payable 2,347,284
Reserve for Tax Title Lien 183.479
Reserve tor Escrow Fund Deposits 163,720
Reserve for Off-Duty Police 17,258
Reserve for Public Defender 5,010
Reserve lor Open Space 123.892
Reserve for Affordable Housing 26,783
Reserve for Speeial Law

Enforcement Fund 1.255
Reserve for Recreation Expenses SOO

Total Receipts 7,140 338,718 183,479 2.347.284

Total Receipts & Balances 18,623 530,005 234,692 2.361.584

Disbursements:
ExpenditufCs Under

N.J.S.AAO: 19-15.11 5,435
Statutory Excess Due to Current Fund
Payroll Deductiuns Payable 2,331,506
Planning Board Expenditures 142,300
Refund of Tax Sale Premium 55,800
Reserve for Publie Defender 4,500
Reserve for Off-Duty Police 11,879
Reserve lor Open Space 133,904
Reserve for Recreation Trust 447
Reserve tor Tax Title Liens 191.117

Total Disbursements 5,435 348,830 191,117 2.331,506

Balance December 31, 2012 513,188 181.l75 43.575 30.078
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TOWNSHIP Of EDGEWATER PARK
TRUST fUND

STATEMENT TRUST CASH AND RECONCILIATION
PER N.J.S.40A:S·S • TREASURER

fOR THE YEAR ENDED DECEMBER 31, 2012

RECONCILIATION DECEMBER 31. 2012

EXHIBIT 8·1
(Page 2 o(2)

DOG
LICENSE OTHER COLLECTOR PAYROLL

Balance Per Certificalion of:
Beneficial Bank:

Dog License 518,623
Tax Title Lien Redemption 43.575
Payroll 68.129
Law Enforcement 7,921
Open Space 198,631
Trust Escrow 221,223
Developer Fees 17,053

Add: Deposil in Transil 31,500
Less: Outslanding Checks Per Permanenl Record (5,435) (295,153) (38,051)

Balance December 31. 2012 S13.188 181,175 43,575 30,078

EXHIBIT B-2
STATEMENT OF RESERVE FOR DOG FUND EXPENDITURES

FOR THE YEAR ENDED DECEMBER 31, 2012

Balance December 31. 20 II

Increased by:
Dog License Fees· Collected

Subtotal

Decreased by:
Expenditures Under NJ.S.A.4: 19·15.11:

Balance December 31, 2012

LICENSE FEES COLLECTED

$11.428

7,140

18,568

5,435

SI3,133

YEAR

2010
2011

Total

-42-

AMOUNT

S6,756
6,929

S13,685



EXHIBIT B-3
TOWNSHIP OF EDGEWATER PARK

TRUST FUND
STATEMENT OF DEPOSITS FOR REDEMPTION OF TAX SALE CERTIFICATES

FOR THE YEAR ENDED DECEMBER 31, 2012

Balance December 31, 20 I I and 2012 $3

EXHIBIT 8-4

STATH.1ENT OF RESERVE FOR RECREATION EXPENDITURES
FOR THE YEAR ENDED DECEMBER 31, 2012

Balance December 31,20 [I

Increased by:
Recreation Receipts

Sobtolal

Decreased by:
Recreation Expenditures

Balance December 31,2012

-43-

$7,793

800

8.593

447

$8,146



TOWNSHIP OF EDGEWATER PARK

TRUST FUND
STATEMENT OF RESERVE FOR TAX SALE PREMIUMS

FOR THE YEAR ENDED DECEMBER 31, 2012

Balance December 31,20 II

Increased by:
Due from Current Fund

Decreased by:
Cash Disbursements - Refunds

Balance December 31,2012

STATEMENT OF RESERVE FOR PLANNINC BOARD REVIEW
AND INSPECTION FEES

FOR THE YEAR ENDED DECEMBER31, 2012

Balance December 31,20 II

$63,700

$37,000
100,700

55,800

S44,900

EXHIBIT B-6

$229,207

Increased by:
Receipts:

Interest Earned
Due from Developers
Escrow Fund Deposits - Planning Board

Subtotal

Decreased by:
Disbursements:

Current Fund

Balance December 31, 2012

A permanent record of escrow deposits is on file in the office of the Township Clerk.
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$451
14,264

163,269 177,984

407,191

142,300

S264,89I



EXHIBIT B-7
TOWNSHIP OF EDGEWATER PARK

STATEMENT OF RESERVE FOR SI)ECIAL LAW ENFORCEMENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

Balancc Deccmber 31, 2011

Increased by:
Cash Receipts
Imeresl Earned

Balance December 31, 2012

51,236
19

$6,665

L255

57,920

EXHIBIT B-8

STATEMENT OF RESERVE FOR PARKING OFFENSE ADJUDICATION ACT FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2012

Balance December 31, 20 II and 2012
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$267



TOWNSHIP OF EDGEWATER PARK
TRUST FUND

STATEMENT OF TAX TITLE LIEN REDEMPTION
mR THE YEAR ENDED DECEMBER 31, 2012

Balance December 31, 2011

EXHIBIT B-9

$51,213

increased by:
Tax Title Lien Deposits
Interest Earned

Subtotal

Decreased by:
Liens Redeemed
Interest Transferred 10 Current Fund

Balance December 31, 2012

STATEMENT OF PUBLIC DEFENDER
FOR THE YEAR ENDED DECEMBER 31, 2012

Balance December 31, 2011

Increased by:
Public Defender Fees

Subtotal

Decreased by:
Public Defender Bills

Balance December 3 I, 2012
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$183,390
89

191,028
89

183,479

234,692

191,117

$43,575

EXHIBIT 8-10

$3,341

5,010

8,351

4,500

$3,851



TOWNSHIP OF EDGEWATER PARK
STATEMENT OF RESERVE FOR RESTITUTION

FOR THE YEAR ENDED DECEMBER 31, 2012

Balance December 31, 2011 and 2012

STATEMENT OF RESERVE FOR OPEN SPACE
FOR THE YEAR ENDED DECEMBER 31, 2012

Balance December 31, 20 II

Increased by:
Due from Current Fund
Interest Earned

Subtotal

Decreased by:
Due to Other Trust Fund
Disbursements

Balance December 31, 2012

STATEMENT OF BICYCLE PATROL FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

Balance December 31, 2011 and 2012
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EXHIBIT B-Il

$\00

EXHIBIT 8-12

S105,455

$61,317
359 61,676

167,131

31,500
102,404 133,904

$33,227

EXHIBIT 8-13

$1,995



TOWNSHIP OF EDGEWATER PARK
TRUST FUND

STATEMENT OF RESERVE FOR TREES FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

Balance December 31, 2011 and 2012

STATEMENT OF RESERVE FOR OFF-DUTY POLICE FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

Balance December 3 I, 20 II

Increased by:
Receipts

Subtotal

Decreased by:
Salary and Wages

Balance December 31, 2012
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EXHIBIT B-' 4

$532

EXHIBIT 8-15

$3,574

17,258

20,832

11,879

$8,953



TOWNSHIP OF EDGEWATER PARK
TRUST FUND

STATEMENT OF RESERVE FOR TRAIN STATION
FOR THE YEAR ENDED DECEMBER31, 2012

Balance December 3 I, 20 I I and 2012

STATEMENT OF RESERVE FOR POLICE EQUIPMENT PROJECT
FOR THE YEAR ENDED DECEMBER 31, 2012

Balance December 31, 20 I I and 2012

STATEMENT OF RESERVE FOR AFFORDABLE HOUSING
FOR THE YEAR ENDED DECEMBER 31, 2012

Balance December 31,20 II

Increased by:
Receipts

Balance December 3 I, 20 I I
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EXHIBIT 8-16

$795

EXHIBIT B-17

$1,232

EXHIBIT B-18

$26,783

$26,783



ANAL.YSIS OF GENERAL. CAPITAL. CASH AND INVESTMENTS
FOR THE YEAR ENDED DECEMBER 31, 2012

Fund Balance

Capital Improvement Fund
Due to/(frorn) Current Fund
Due to/(frorn) Open Space Trust Fund
Grant Receivable
Contracts Payable
Improvement Authori7.ations:
Ordinance Numbers & Descriptions

OS-OO Various Improvements
15-02 Various Improvements
20-02 Land Acquisition
07·03 Various Improvements
09-03 Various Improvements
09-04 Improvements Along Cooper Street &West Franklin Avenue
07-04 Drainage Improvements & Equipment
19-05 Various Improvements
10-06 Various Improvements
OS-07, 03-0S Recreation Improvements
10-07, 02-0S Various Improvements
04-08 Lincoln Ave Improvements
09-15 Wieman Field Improvements
04-11 Various Capital Improvements
07-1 I Acquisition of Police Vehicles
07-12 Weinmann Field Improvements

Total Cash & Investments
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EXHIBIT C-2

$151,368
44,298

(446,112)
(31,500)
65,000
57,208

46,3S3
94,462

(14,168)
5,518

107,400
46,281

939
41,963
64,578
16,192

135,320
33,584

(32,950)
(359,891)

(40,237)
20,000

$5,636



EXlllBlTC·3
TOWNSIIlI' OF t;nGF.WATF:R I'ARK

GF.Nt:I{AL CAI'ITAL t'UND
STATEMENT OF OEHRIlW CIIAllGES TO FUTURE TAXATION-UNFUNDED

FOR TilE Vt:AR ENln:n Ut;CEMUER JI, 2012
ANALVSIS OF llAl.ANCE DI!CEMBt:R 31, 20t2

FINANCEO
BAl.ANCE I'AIDBV BALANCE BV BOND

ORDINANCE IMI'ROVEMENT DECEMllER 31. 2012 BUDGET DECEMBER 31, ANTICIPATION
NUMBER DESCRll'TION 2011 AUTI1QRIZATIONS AI'l'ROI'RIAT10N OTllER 2012 NOTES GRANT EXPENDITURES

UNEXPENDED
IMI'ROVEMENT

AUTIIORIZATIONS

Total

2,000

Improvement Authori:t,alions _ Unfunded
Less: Unexpended P'oce~'ds ofBortd Antieiplilion Issu~'d:

Ordinanc.: No. 09-03
Ordinanc.: No. 07-04
QrdinilJ1ce No. 09-04
Ordinance No. 19,05
Ordinance No. 10,06
Ordinance No. 08,07, 03-08
Ordinance No. 10-07,02-08
Ordinance No. 04-08

182.000 332.345

7S
153,399

8,83214,168

130.200

32,950 125,050
359,891 197,359

40,238 7,262
380,000

447.247 1.(102,177

1,448,436

$107,400
939

46,282
41,963
64,579
16,192

135,320
33,584 446,259

$1.002,177

72,655
58.000

411,000
346,000
499.000
209.000
207,000

267,000

114.000

2,183.655

267,000

72.655
58.000

411,000
346,000
629,200
209,000
207,000
158.000
557,250

47,500
380,000

7S
153,399
137,000

3.633,079

297,345
35,000

11,000

55.000
4.000

21,000
22,000
38,000

'.000
21,000

380.000

380.000

278,000

425,000
97.000

432,000
368,000
667,200
217,000
228,000
158,000
557,250

47,500

S7S
153,399
139,000

$3.767.424TOlal

Variolls Improvcments
Acquisition of l.and
Acquisition of l.and
Various Dl1IinaliC Improvcmcnts

& Acquisition of I~quipmcnl
Improvements QIOOII Cooper

51. & Westl'ronklin Ave
Various Improvelll(nlS
Various ImprovemcnlS
Various ImprovemcnlS
Various Improvements
Recn::uion Improvements
Lir>Coln Ave Improveme11ls
Weiman Field Improvemenls
Various ImprovemcnlS
Acquisition of I'olice Vehicles
Weinmann Field [mpmvcmenls

09-03/8,06
19-05
10-06
10-07

08-07,03-08
04-08
09-15
04,11
07,11
7-12

09-04

08-00
16,02
20,02
07-04

I.



TQWNSH.lP OF EDGEWATER PARK
GENERAL CAPITAL FUND

STATEMENT OF CAPITAL IMPROVEMENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2012

Balance December 31, 20 II

Increased by:
Budget Appropriation

Decreased by:
Down rayment on Bond Ordinances

Balance December 31, 2012
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EXHIBITC-4

$14,298

50,000
64,298

20,000

S44,298



TOWNSIIII' OF ";I)GEWATEIt I'ARK

GENERAL CAI'ITAL )."UN))

STATEMENT OF IMI'IWVEMENT AUTIIOIUZATIONS

!<'OR THE YEAR ENDED I)ECEMIU;R 31, 2012

[XI-IIB[T C·5

ORDINANCE IMPROVEMENT ORDINANCE BALANCE DECEMBER 31, 2011 2012 PAIDOR BALANCE DECEMBER 31, 2012

NUMBER DESCRII"-ION DATE AMOUNT FUNDED UNFUNDED AUTI·IORIZATIONS CANCELLED CHARGED FUNDED UNFUNDED

08-00 Various Improvements 6128/00 158,500 47,572 " 1.190 46,382 75
16·01115-02 Various [mprovemcnts 9/25/02 425,000 94,462 94,462

16-02 Acquisition of Land 9/25/02 1,400,000 [53,399 153,399
20-02 Acquisition of Land [211 8/02 375,000 8,832 8,832
07-03 Various Improvements 5118/03 48,000 5,5 [8 5,518
09-03 Various Improvements 7128/03 930,500 107,400 107,400

l.. 07-04 Drainage Improvements &
w, Purchase of Equipment 0612./04 405,000 93. 939

09·04 Improvements Along Cooper

Street & West Frnnklin

Avenuc 10112104 500,000 46,282 46,282
19,05 Various Improvements 121 [3105 764,000 41,963 41,963
10,06 Various Improvements 04/04/06 523,000 64,579 64,579

08·07/03-08 Recreation Improvements 09/04/07 176,500 16,527 335 16,192
10-07 Various Improvements [2/04/07 818,200 265,520 265,520
04-08 Linco[n Ave Improvements 3/04/08 420,000 33,584 33,584
15-09 Weiman Field Improvements 12/01109 245,000 125,050 125,050
4-11 Various Capital Improvements 05120/11 705,000 14,800 669,750 487,19[ 197,359

7-11 Acquisition ofPoliee Vehicles 10118111 50,000 2,500 47,500 42,738 7,262

7·12 Weinmann Field Improvements 9/18112 400,000 400,000 20,000 380,000

Total $164,852 1.581,400 400,000 531,454 166,362 1,448,436

Contracts Payable 57,208

Due to Current Fund 474,246

TOla[ 531,454



TOWNSHIP Of EDGEWATER PARK

GENERAL CAPITAL FUND

STATEMENT OF BONDS AND NOTES AUTHORIZED BUT NOT ISSUED

FOR THE YEAR ENDED DECEMBER 31, 2012

EXHIBIT C-6

BALANCE FUNDED BY BOND BALANCE

ORDINANCE IMPROVEMENT DECEMBER 3 I, 2011 BUDGET ANTICIPATION DECEMBER3],

NUMBER DESCRIPTION 2011 AUTHORIZATIONS APPROPRIATION NOTES ISSUED GRANT 2012

.:..
~,

08-00 Various Improvements \7\ 75

16-02 Acquisition or Land 153,399 153,399

07-04 Drainage Improvements &

Purchase of Equipment 23,000 23,000

10-07,02-08 Various Improvements 130,200 130,200

15-09 Wieman field Improvcmcnts 158,000 158,000

4-11 Various Capitallmprovcmcnts 557,250 557,250

7-11 Acquisition of Police Vehicles 47,500 47,500

07-12 Weinmann ficld Improvcmcnts 380,000 380,000

Total S I,069.424 380.000 1.449,424



TOWNSHIP OF EDGEWATER I)ARK
GENERAL. CAPITAL. FUND

SCHEDUl.E OF GENERAl.SERIAl. BONOS
AT DECEMBElt 31, 2012

EXHIBIT C-7

AMOUNT OF MATUR[T[ES OF BALANCE BALANCE
DATE OF ORIGINAL BONDS OUTSTANDING INTEREST DECEMBER3l, DECEMBER 3 [,

PURPOSE ISSUE ISSUE DATE AMOUNT RATE 201 [ INCREASED DECREASED 20[2

,
~

General Bonds of2003 11/01/03 53,267,000 11/01/13 [50,000 5.000% 52,266,000 143,000 2,[23,000Y'
11/01/14 158,000 5.000%
11101/15 165,000 5.000%
11/01116 174,000 5.000%
11/01/17 182,000 5.000%
11/01118 [91,000 5.000%
[1/01119 201,000 5.000%
11/01120 21 [,000 5.000%
I !lOin I 222,000 5.000%
11/01122 23 [,000 4.375%
11/01123 238,000 4.500%

TOlals 52,266,000 143,000 2,123,000



EXHIBITC-8
TOWNSHIP OF EDGEWATER I)ARK

GENERAL CAI'ITAL FUND
STATEMENT OF nOND ANTICII)ATION NOTES

FOR THE YEAR ENDED DECEMBER 31, 2012

DATE OF
ISSUE OF BALANCE BALANCE

ORDINANCE IMPROVEMENT ORIGINAL DATE OF DATE OF INTEREST DECEMBER31, DECEMBER 31,
NUMBER DESCRIPTION NOTE ISSUE MATURITY RATE 2011 INCREASED DECREASED 2012

09-05 Various Improvements 6129/06 6126111 6125/12 2.25% $432,000 432,000
09-05 Various Improvements 6129/06 6126112 6123/13 3.25% 411,000 411,000
07-04 Various Drainage Improvements

& Acquisition of Equipment 6129/06 6/26111 6125/12 2.25% 278,000 278,000
07-04 Various Drainage Improvements

& Acquisition of Equipment 6129/06 6126112 6/23113 3.25% 267,000 267,000
, 09-04 Improvements Along Cooper
~

Street & West Franklin Ave. 6129/06 6126/11 6125/12 2.25% 425,000 425,000'1'
09-04 Improvemenls Along Cooper

Street & West Franklin Ave. 6129/06 6/26112 6123/13 3.25% 72,655 72,655
9-03 Acquisition of Land 6fl9/06 6fl6/1 I 6125/12 2.25% 97,000 97,000
9-03 Acquisition of Land 6129/06 6/26/12 6123/13 3.25% 58,000 58,000
20-02 Acquisition of Land 3/27/03 6126111 6/25112 2.25% 116,000 116,000
20-02 Acquisition or Land 3fl7/03 6126/12 6/23/13 3.25% 114,000 114,000
10-06 Various Improvemcnts 6128/07 6126/11 6/25/12 2.25% 368,000 368,000
10-06 Various Improvements 6128/07 6126/12 6/23113 3.25% 346,000 346,000
02·08 Various Capital Improvements 6127/08 6126/11 6125/12 2.25% 537,000 537,000
02-08 Various Capital Improvements 6/27/08 6126/12 6/23/13 3.25% 499,000 499,000
03-08 Recreation Improvements 6127/08 6126/11 6125/12 2.25% 217,000 217,000
03-08 Recreation Improvements 6127/08 6126112 6123/13 3.25% 209,000 209,000
04-08 Lincoln Ave Improvements 6127/08 6126/11 6125/12 2.25% 228,000 228,000
04-08 Lincoln Ave Improvements 6127/08 6126/12 6/23/13 3.25% 207,000 207,000

Total $2.698,000 2,183,655 2,698,000 2,183,655

Budgct Appropriation 182,000
Paid by Grant Funds 332,345
Renewals 2,183,655 2,183,655

$2,183,655 2,698,000



Summary of Municipal Debt
(Excluding Current Debt)

2012 2011 2010
Issued -
General - Bonds and Notes 54,306,655 4,964,000 5,224,000
Deductions - Funds Temporarily Held to Pay Notes:

General 65,000 254,127 219,128

Net Debt Issued 4,241,655 4,709,873 5,004,872

Authorized BUI Not Issued:
General· Bonds & Notes 1,449,424 1,069,424 464,674

Net Debt $5,691,079 5,779,297 5,469,546

Summary of Statutory Debt
Condition - Annual Debt Statement

The summarized statement ofdebt condition which follows is prepared in accordance with the required method
of setting up the Annual Debt StatemeDl and indicates a statutory net debt of .94%.

GROSS DEBT DEDUCTIONS NET DEBT

Local School District
General Debt

Tolal

$938,000
5,756,079

$6,694,079

938,000
65,000

1,003,000

5,691,079

5,691,079

Net debt, S5,591,079, divided by Equalized Valuation Basis Per N.J.S.AAOA:2·2 as amended, $593,055,802
equals .96%.

Equalized Valuation Basis:

2012

2011

2010

Average

Borrowing Power Under 40A:2·6

3.5% of Equalized Valuation Basis (Municipal)

Net Debt

Remaining Borrowing Power

**************

The foregoing debt information is in agreement with the Annual Debt Statement filed by the Chief
Financial Officer.
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5574,063,582

586,740,370

618,363,453

5593,055,802

$20,756,953
5,691,079

515,065,874



Comparative Statement of Operations and
Change in Fund Balance w Current Fund

YEAR 2012 YEAR2011
AMOUNT PERCENT AMOUNT PERCENT

Revenue and Other
Income Realized

Fund Balance Utilized $418,000 2.53% 256,000 4.02%
Miscellaneous· From Other Than

Local Property Tax Levies 1,682,744 10.18% 1,798,963 9.82%
Collection of Delinquent Taxes &

Tax Title Liens 325,662 1.97% 378,878 1.74%
Collection of Current Tax Levy 14,103,311 85.32% 14,020,034 84.42%

Total Income 16,529,717 lOO.OO% 16,453,875 100.00%

Expenditures

Budget Expenditures - Municipal
Purposes 5,239,317 33.35% 5,054,158 33.57%

County Taxes 2,217,126 14.11% 2,357,666 15.09%
Local & Regional School Taxes 7,849,518 49.96% 7,865,978 49.09%
Fire District Taxes 322,434 2.05% 316,098 1.93%
Other Expenditures 83,173 0.53% 81,772 0.32%

Total Expenditures 15,711,568 100.00% 15,675,672 100.00%

Excess in Revenue to Fund Balance 818,149 778,203
Adjustments to Income Before Fund Balance:

Expenditures Included Above which are by Statute
Deferred Charges to Budget ofSuceeding Year 1,291

Statutory Excess to Fund Balance 819,440 778,203

Fund Balance January I 992,634 470,431

Less:
Utilization as Anticipated Revenue 418,000 256,000

Fund Balance December 31 $1,394,074 992,634
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Comparison ofTax Levies
:md Collection Currently

A study of this tabulation could indicate a possible trend in future tax levies. A decrease in the percentage
ofcurrent collcction could be an indication of a probable increase in future tax levies.

CURRENTLY

2012
201 I
2010
2009
2008

TAX LEVY

$14,364,324
14,396,898
14,292,242
13,834,986
13,332,681

CASH
COLLECTIONS

14,103,311
13,880,132
13,880,132
13,545,756
13,077,075

PERCENTAGE
OF

COLLECTION

98.18%
96.41%
97.12%
97.91%
98.08%

Comparison ofTax Rate Information

2012 2011 2010

TOlal Tax Rate 52.323 52.314 S4.642

Apportionment ofTax Rate:
Municipal 0.629 0.609 1.184
County 0.360 0.381 0.788
Local School 1.272 1.264 2.560
Fire District Tax 0.053 0.051 0.101
Open Space Tax 0.009 0.009 0.009

Net Valuation Taxable:

2012 S617,316,981

2011 5622,157,736

2010 5307,677,410

Delinquent Taxes and Tax Title Liens

This tabulation includes a comparison, expressed in percentage, of the total of delinquent ta'Ces and tax title liens
in relation to the tax levies of the last three years.

AMOUNT OF AMOUNT OF
YEAR ENDED TAX TITLE DELINQUENT TOTAL PERCENTAGE
DECEMBER 31 LIENS TAXES DELINQUENT OFTAXLEVY

2012 S4,809 236,358 241,167 1.68%
2011 3,508 333,450 336,958 2.34%
2010 1,515 399,167 400,682 2.80%
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Property Acquired by Tax
Title Lien Liquidalion

The value of property acquired by Liquidalion of tax title liens on December 31, on the basis of the
last assessed valuation of such properties, was as follows:

Year AmQunt

2012 $3,094,800
2011 3,094,800
2010 666,000
2009 666,000
2008 667,000

Comparative Schedule of Fund Balance

Current Fund

2012
2011
2010
2009
2008

December 31

SI,394,074
992,634
470,431
700,019

1,080,014
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Utilized in
Budget of

Succeeding Ycar

433,000
418,000
256,000
481,946
970,539

Percentage
ofFund

Balance Used

31.06%
42.11%
54.42%
68.85%
89.86%



OFFICIALS IN OFFICE AND SURETY BONDS

The following officials were in office at December 31, 2012:

NAME

John Mcelwee

Scott Kercher

Darrel Booker

Joseph T. Pull ion, Jr.

Aimee Belgard

TITLE

Mayor

Deputy Mayor

Committeeman

Committeeman

Committeewoman

AMOUNT OF
BOND

NAME OF
CORPORATE

SURETY

B

B

B

B

B

Linda Dougherty Township Administrator, Township Clerk, Municipal
Improvement Search Officer, Secretary to Chief
Financial Officer, Registrar of Dogs

B

Margaret Peak

Tanyika Johns

James Vogdes

Ann DiMarco

Terri Lynn Harper

James Scott

James Duda

William Kearns

Certified Municipal Finance Officer

Tax Collector/Deputy Clerk
Statistics

Municipal Court Judge

Court Administrator

Deputy Court Administrator

Construction Code Official

Tax Assessor

Solicitor

$200,000

$125,000

$ 35,000

A

A

A

B

B

B

B

Environmental Resolutions, Inc. Engineer

(A) RLI Insurance Company

(8) Municipal Excess Liability Joint Insurance Fund - $1,000,000 blanket bond
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TOWNSIDP OF EDGEWATER PARK

PART II

GENERAL COMMENTS AND FINDINGS

YEAR ENDED DECEMBER31, 2012



To the Honorable Mayor and
Members of the Township Committee
Township of Edgewater Park
Edgewater Park, New Jersey 080 I0

JOHN J. MALEY, JR.

C!r..l<f r.J rP...cf~ dfccmmlanl

Rcgi.<l<:n:d Muni<ip>1 A"""""12n1
P.O. Box 614

BORDENTOWN, NEw JERSEY oasos

PHONE, (609) 29a·a1l39

FAX: (6091 2911·1 1911

.. £ ..OER
A.. ERICAN IN!lTITU''''': OF

CERTIF'EO PUBLIC ACCOUNTANTS

We have audited the financial statements and transactions of the Township of Edgewater Park in the
County of Burlington for the year ended December 31, 2012. In accordance with requirements
prescribed by the Division of Local Government Services, Department of Community Affairs, State of
New Jersey, the following are the General Comments and Recommendations for the year then ended.

GENERAL COMMENTS

Con.ncts and Agreements Required to be advertised by (N.J.S.A.40A:II-4)

N.J.S.A.40A: / /-4 - Every contract or agreement, for the performance of any work or furnishing or hiring
of any materials Or supplies, the cost or the contract price whereof is to be paid with or out of public
funds not included within the terms of Section 3 of this act, shall be made or awarded only by the
governing body of the contracting unit after public advertising for bids and bidding therefore, except as is
provided otherwise in this act or specifically by any other Law. No work, materials or supplies shall be
undertaken, acquired or furnished for a sum exceeding in the aggregate $26,000 except by contract or
agreement. This amount has been established since an employee is in training to become a qualified
purchasing agent.

It is pointed out that the governing body of the municipality has the responsibility of determining whether
the expenditures in any category will exceed the statutory minimum within the fiscal year. Where
question arises as to whether any contract or agreement might result in violation of the statute, the
solicitor's opinion should be sought berore a commitment is made.

The minutes indicate that resolutions were adopted authorizing the awarding of contracts or agreements
ror "Proressional Services," per N.J.S.A.40A: J/-5.

Inasmuch as the system of records did not provide for an accumulation of payments for categories for the
performance of any work or the furnishing or hiring or any materials or supplies, the results or such an
acculllulation could not reasonably be ascertained. Disbursements were reviewed, however, to determine
whether any clear-cut violations existed.

Contracts and Agreements Requiring Solicitation of Quotations

The examination of expenditures did not reveal any individual payments, contracts or agreements in
excess of $3,900 "for the performance of any work or the furnishing or hiring of any materials or
supplies", other than those where bids had been previously sought by public advertisement or where a
resolution had been previollsly adopted under the provision of (N..J.S.A.40A: 11-6. /).

-62-



Collection of Interest on Delinquent Taxes

The statute provides the method for authorizing interest and the maximum rate to be charged for the
nonpayment of taxes or assessments on or before the date when they would become delinquent.

The governing body on January 7, 2012 adopted the following resolution authorizing interest to be
charged on delinquent taxes:

"BE IT RESOLVED by the Township Committee of the Township of Edgewater Park, County
of Burlington, State of New Jersey, the rate of interest charged on delinquent taxes or
assessments on any installment made ten (10) days after the date upon which the same became
payable, shall not exceed eight (8) percent per annum of the first One Thousand Five Hundred
Dollars ($1,500.00) of the delinquency, and eighteen (18) percent per annum on any amount in
excess of One Thousand Five Hundred Dollars ($\,500.00).

BE IT FURTHER RESOLVED, that where interest on delinquent tax payments is one dollar
($1.00) or less, payment and collection of said interest is hereby waived."

It appears from an examination of the Collector's record that interest was collected in accordance with the
foregoing resolution.

Delinquent Taxes and Tax Title Liens

The delinquent taxes at December 3\, 2012, included 2012, 2010 and 2006 real estate taxes due.

The last tax sale was held on September 12,2012 and was complete.

Examination of Bills

A test check of paid bills was made and each bill, upon proper approval, was considered as a separate and
individual contract unless the records disclosed it to be a part payment or estimate.

Municipal Court

A separate report of the Municipal COllrt transactions was filed in accordance with the requirements of
the Local Finance Board.

As pan of the test of the Municipal Court records, no attempt was made to differentiate between fines
due the Township, County, or State, or to pass upon the authenticity of the preparation and procedures
for complaints issued.

-63-



Finance

*Finding 2012-01:

Criteria:

The current fund general ledger should be properly maintained and completed with the required jonrnal
entries.

Condition:

It was noted that the current fund general ledger was not properly maintained and completed with the
required journal entries.

Cause:

Oversight of Township personnel.

Effect:

The condition causes a potential for misstatements in the financial statements.

Recommendation:

The current fund general ledger must be completed with all the required entries on a timely basis.

Escrow

*Finding 2012-02:

Criteria:

That the escrow fund analysis be properly maintained and updated accordingly.

Condition:

It was noted that the escrow fund analysis was not properly maintained and updated.

Cause:

Oversight of Township personnel.

Effect:

Individual escrow accounts do not accurately reflect correct balances.

Recommendation:

Tthe escrow fund analysis must be properly maintained and updated accordingly to properly reflect
individual escrow account balances.
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Uniform Construction Code

Finding 2012-03:

Crileria:

Construction code permit fees must be charged in accordance wilh the Township ordinance establishing
such rates.

Condition:

It was noted during our examination of penn it fees that there were two (2) instances that occurred where
incorrect permit fees were charged to applicants.

Cause:
Clerical errors.

Effect:

Utilizing the incorrect permit fees created a billing shortfall of$305.

Recommendation:

Construction code permit fees should be charged in accordance with the Township ordinance
establishing such ratcs.

Prior Year Findings

In accordance with Government Audiling Standards, our procedures included a review of all prior year
findings. It was nOled that all prior year findings slill exist marked above with an aSlerisk (*).

Acknowledgment

We received the complete cooperation of all the Township Officials and employees and we greatly
appreciate the courtesies extended to the members of the audit team.

The problcms and weaknesses noted in our review were not of such magnitude that they would affect our
ability to express an opinion on the financial statements taken as a whole.

Should you have any questions concerning our comments or recommendations, or should you desire any
assisrance in implementing our recommendations, please call me.

Bordentown Office
June 28, 2013
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